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REGIONAL AFFAIRS 


Romania’s National Liberal Party on Gulf War 


9/P20123X Bucharest VIITORUL in Romanian 
25 Jan 91 pp 1, 2 


[Article by Horia Florian Popescu: “Uncertain Prospects’’] 


[Excerpts] Iraq is shaken by explosions. The beginning of 
the allied offensive aiming at the liberation of Kuwait 
from the occupation of the Iraqi invaders was spectacu- 
lar.[passage omitted] The response of Saddam’s troops 
was anemic, almost nonexistent. Optimists concluded 
that there would be a rapid victory. [passage omitted] 


It is clear that Saddam cannot win in the military 
confrontation with the allied forces, even if the Soviets 
and other friends, who, in the not too distant past, had 
high regard for the absorption capacity of the Iraqi 
market and armed the Iraqis to the teeth. Kuwait will be 
liberated. Saddam will be removed from the leadership 
of the country which he has driven to ruin. These are the 
certitudes, the constants of the allied intervention. 


However, there are a number of parameters whose develop- 
ment cannot be predicted; the existence of the state of Israel; 
the offensive of Islamic fundamentalism in the zone and, 
perhaps, in the world; the anti-American attitude of the 
Arabs, the Latin-Americans, and, of some of the European 
allies; the expectant attitude on the part of Moscow and the 
tense internal situation in the Soviet empire: the fragile 
equilibrium in Europe after the unification of Germany and 
the liberation (partial, in places) of the East European 
countries from totalitarianism. 


The establishment of the state of Israel triggered an 
immediate reaction of rejection from the neighboring 
Arab countries. From 1948 to the present, the Middle 
East has been in a continuing state of war—in various 
forms from terrorist attacks to full-scale battles. The 
stake is placed in the area of religious belief. Israel has a 
poor territory, but, through work and inventiveness, it 
has been transformed radically. The Jews have been able 
to get water on their land, even from dry rock. Israel has 
had a nostalgia for a Greater Israel, which involves a 
displacement or subordination of the Arabs, but, because 
of actual conditions, it has had to postpone the fulfill- 
ment of the dream. The majority of the Jews only want to 
obtain the assurance of their existence and peace. The 
Arab populations—I do not believe in the existence of an 
‘Arab nation” —have carried on an unrelenting struggle 
for the dissolution or the annihilation of the state of 
Israel. If one were to collect all the statements made on 
this subject during the past 40 years, one would have a 
colossal library. 


The war in the Gulf does not concern Israel and it was 
not started by the Jewish state. When he invaded 
Kuwait, Saddam was not thinking about the Jews and 
about the creation of a Palestinian state. However, when 
he was cornered because of his political mistake, he put 
this argument into play and it caught on. Iran knows that 
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Saddam is lying wi.cn he says that he went into Kuwait 
to force the resolution of the Palestinian problem; Iran is 
convinced that Saddam is an impostor when he calls for 
a Jihad—an Islamic holy war against infidels, unbe- 
lievers, especially Jews, but also Christians and espe- 
cially the Americans and the British. Iran is certain that 
Saddam will be defeated and that Iran will become, after 
the war, the number one Islamic force and it expects to 
export the Islamic revolution to Kuwait and Iraq, first of 
all, and then to Saudi Arabia, the emirates—countries 
with anachronistic regimes—Jordan, etc. Even the sec- 
ular Arab states—Egypt and Syria—will not be exempt 
from fundamentalist effervescence. 


If the Jews, provoked by repeated attacks by Saddam 
Husayn, retaliate, which is almost inevitable and is perfectly 
justitied, the Islamic world will consider itself to be engaged 
in a holy war. They will allow or discreetly help the allies to 
liberate Kuwait and to defeat Saddam. However, the allies’ 
liberation troops will have to leave the Gulf area rapidly, 
allowing the Muslims to restore order. {t remains to be seen 
what kind of order this will be. The fear of King Husayn of 
Jordan in regard to the prospect of losing his throne is 
visible. The same holds true for Hassan II of Morocco. The 
Jewish state will be forced to live surrounded by intractable 
enemies. Like in the time of King David. It is hard to call 
such a state peace. 


The Americans initiated the offensive against Saddam, 
convincing their allies in the United Nations. But they 
will not be the ones to wear the laurels of victory. 
Anti-American feelings—which are, in reality, nothing 
but envy at the wealth of ingenious and very industrious 
people—will increase in intensity and will extend their 
radius of action. At home, there will be a tally of the costs 
and the human casualties, which will reduce George 
Bush’s c\ances for a second term. 


The Soviet Union has ffered to rebuild the Gulf area 
after the conflagration _.ids. Formally, it has joined the 
allies, but without any military involvement. The same 
holds true for the former Soviet satellites in Eastern 
Europe, as well as reunified Germany and Japan. Recon- 
struction means markets for sales and it is not hard to see 
that the Soviets hope to have a priority. The oil-rich zone 
of the Gulf will be transformed into an arena for bitter 
economic competition among states which, prudently, 
have kept out of the war and have let others do the dirty 
work. If the Soviets succeed in obtaining priority on the 
sales market in the Gulf, they will restore the economy 
but under conditions of returning to dogmatism and 
dictatorship, and the East European countries will be 
threatened by the risk of dependence on the Russian 
commercial and industrial spigot. It is hard to imagine 
what will happen to the political systemns in the East 
European countries after the war in the Gulf. 


Deliberately, | have not mentioned the possibility that Iraq 
might use chemical, bacteriological, or, if it has them, 
atomic weapons. If a single explosion in Chernobyl had such 
terrible consequences over such large areas, it is hard to 
imagine what would happen in Europe and in the world in 
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general, if the hypothesis mentioned were to become a 
reality. The war in the Gulf might bring an illusory peace 
and a devasting end to the millenium. 


Sophisticated Weapons Present in Gulf 


91AE0244A Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 15 Jan 9i p 12 


[Article by Roberto Godoy] 


[Text] The “flying cannon” left the ground for the first 
time on 10 May 1972—and changed the concept of 
ground attack aircraft forever. In fact, the A-10 Thun- 
derbolt, with its inelegant and aggressive profile, is an 
aircraft built around the GAU-8/A, a huge 4-metric-ton 
cannon with six 30-mm rotating barrels. 


It is the terror of armored forces: its shells of depleted 
uranium—one of the hardest substances known—can pierce 
any kind of armor. At the impact point, kinetic force causes 
the temperature to rise to over 2,500 degrees Celsius. The 
metal melts, and the crew is literally vaporized within the 
tank that is hit. 


The Thunderbolt is only one of the high-tech weapons in 
the arsenal being mobilized for the conflict in the Gulf. 
At the same level of sophistication are the F-15 Eagle air 
superiority fighters, F-16 Falcon multirole supersonic 
aircraft, AH-64 Apache helicopters, and M1-Al Abrams 
heavy tanks belonging to the United States and the 
Soviet T-72 tanks operated by Iraq. Saddam Husayn’s 
Air Force has another star as well: the MiG-29 Fulcrum 
fighter, one of the USSR’s most advanced aircraft. The 
squadrons in the front-line wing reportedly have about 
40 MiG-29’s. 


Baptism of Fire 


The Gulf theater will provide a setting for the first 
appearance of several of those machines—or for actual 
use of the improvements incorporated into those that 
have already undergone their baptism of fire. The A-10 
“flying cannon” (72 aircraft distributed among various 
bases in Saudi Arabia and Turkey) will probably be used 
in the first U.S. assault on Iraqi military positions. 


In addition to 1,174 30-mm shells for its artillery piece— 
the largest gun ever carried on a combat plane—the jet 
will be armed with 7.25 metric tons of bombs, missiles, 
and electronic pods of the kind used to generate protec- 
tion from enemy detection. In that configuration, the 
aircraft can hit targets beyond the limit constituted by its 
2,000-kilometer range. 


The hostile desert environment and precarious mainte- 
nance conditions are not a problem for the Thur‘erbolt: 
its two turbines, developing 4,100 kilograms of thrust 
each and located on the rear empennage near the rudder, 
filter the air. And they can deliver their lethal cargo at a 
speed of 670 km per hour as they fly at an altitude of 50 
meters—out of range of enemy radar. 
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Iraq enters the picture with the Soviet MiG-29 Fulcrum, 
a supersonic aircraft of modern design that is used by the 
Soviet Union's Air Force. Agile, sturdy, and electroni- 
cally advanced, that model represents state-of-the-art 
aeronautic technology. It carries 7.1 metric tons of 
weapons (missiles and rockets) as well as its two 30-mm 
fixed cannon within a maximum range of 2,100 km— 
and at a speed of 2,440 km per hour, or about 2.3 times 
the speed of sound. 


On the ground, the Iraqis can line up the T-72 main 
battle tank supplied by the USSR. That tank was one of 
the foundations of its success in invading Kuwait on 2 
August. Incorporating modern bimetallic plate, it weighs 
41 metric tons and is said to be just as resistant as the 
huge U.S. Abrams tank weighing 60 metric tons. The 
125-mm gun has automatic reloading, and the projectile 
penetrates armor up to 47 centimeters thick. 


Iraq’s technicians fitted the T-72 with air conditioning to 
wi stand the adverse environmental conditions. It 
travels at 80 km per hour with a range of 450 km. It uses 
a fire control computer and night vision systems. Against 
that formidable assault platform the allies may launch 
the AH-64 Apache helicopter. 


Silent, undaunted by defense centers using heat sensors to 
locate targets, and equipped with an optical-electronic 
system enabling it to fly and attack at night while hovering 
in space at any altitude, the Apache is able to ambush 
Husayn’s armor without being detected and knock out all of 
it using Hellfire missiles, 80-mm rockets, or rounds from the 
30-mm automatic gun constituting its basic armament. 
There are about 200 Apaches in the region. 


In the air, however, nothing can outdo the fascination 
produced by the F-117A Stealth fighter, which will 
probably play a leading role in the first hour of battle. 
Small, with an unusual appearance marked by the exotic 
angles rendering it undetectable on radar screens, it is 
ready to take off tonight under cover of darkness. 


Expert Profiles Gulf Weapons Systems 


91AE0244C Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 4 Jan 91 p 7 


[Article by Roberto Godoy] 


[Text] Iraq has produced a flight of five AWACS [air- 
borne warning and control system] aircraft in secret and 
has been operating them for the past 18 months. They 
are the first to be developed by an Arab country. That 
sophisticated electronic system for reconnaissance, early 
warning, surveillance, and control of airspace— 
characterized by the enormous rotating antenna 
mounted on its fuselage—was inspired by the Mainstay, 
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which is the Soviet version of that equipment, and it is 
installed on the same type of aircraft: the Ilyushin-76 
heavy military transport. 


The addition of that mobile command center to the Persian 
Gulf significantly alters the strategic equilibrium in the 
region: the combination of computers and very sensitive 
radars on board the new aircraft makes it possible to 
monitor air targets at very low altitudes within a range of 
380 km. Targets situated within a strip of up to 24,000 
meters can be detected from a distance of 483 km. 


Theoretically, that makes it possible to keep track of all air 
traffic in the area, including that within Israel's highly 
sensitive boundaries and at the U.S. bases in Saudi territory. 


The first AWACS made its inaugural flight ai 0650 hours 
on the morning of 3 July 1989 in the presence of President 
Saddam Husayn. Immediately after the test, the II-76, still 
without its regular markings, was christened the Adnan-l 
in honor of General Adnan Keiralla, the minister of 
defense who died in a helicopter accident. Keiralla had 
launched the AWACS program and personally watched 
over the establishment of a secret technology center in the 
vicinity of Baghdad. 


This achievement by Iraq’s Military Industry Committee is 
not a minor one. Only four countries in the world (the 
United States, the Soviet Union, Great Britain, and Israel) 
produce aircraft of that class, and only the Americans and 
the Soviets do so on a regular basis. 


Saddam’s Eye 


The “Flying Eye”’ project—as the development of that 
aircraft was called—required lengthy preparations by 
Iraqi engineers: converting the II-76 took at least 5 years. 
So far, not much is known about the Adnan-l’s perfor- 
mance. The guess is, however, that it is a powerful 
airborne command center with good capability for also 
locating targets on the ground. With that profile, the 
AWACS will be able to increase the power of the Iraqi 
Air Force, which consists of approximately 500 combat 
aircraft, among them the Mach-3 MiG-25 Foxbat, 
Mirage F-1, and MiG-23 interceptors. A good portion of 
that fleet has been modernized. New Mirage-2000 and 
MiG-29 fighter planes as well as ground attack versions 
of the MiG-23 Flogger-H entered service between August 
and November of last year—and they are the ideal 
equipment for operating jointly and under the control of 
the electronic II-76. 


Feat 


Under flight conditions, the converted Ilyushin-76 has a 
range on the order of 7,500 km at a cruising speed of 800 km 
per hour. Under those conditions, and at a minimum 
altitude of 9,144 meters, it can monitor up to 23,000 square 
km. Protected by electronic countermeasures systems, the 
jet is virtually undetectable at medium and long range, and 
it can also use that deception capability to protect any 
fighter planes operating under its command. 
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High-Powered Artillery Piece Profiled 


91AE0244D Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 18 Jan 91 p 1] 


[Article by Roberto Godoy] 


[Text] The Saudi Army moved four new assault units and 
one artillery unit to the Kuwaiti border on Friday. The 
artillery unit includes four batteries of the Astros-II satura- 
tion rocket launching system, which is produced in Brazil by 
Avibras Aerospace Industry, Inc. in Sao Jose dos Campos. 
According to a source in the Defense Department, that 
mobilization is part of the preparations for the possibility of 
a frontal attack if U.S. forces attack the Iraqi troops that 
invaded Kuwaiti territory in August. 


The Astros-II system involved in the operation is armed 
with SS-40 rockets, which deliver 35-kilogram warheads 
to a distance of 45 km. The system has other configura- 
tions capable of delivering warheads with submunitions 
(about 400 shells that are launched over the target area 
beginning at a certain programmed altitude as the rocket 
is descending). 


Those bomblets have an incendiary, antipersonnel, and 
anti-armor effect. Each launching of Astros-Il in that 
configuration sends 16 SS-40’s against the target. 


The Saudis use the Brazilian system in semifixed posi- 
tions with ample capability for medium-range coverage. 
Each launch trailer is positioned between dunes in the 
desert, ready to move out quickly if necessary. The 
reloading containers, protected by camouflage, remain 
in the area. All the vehicles (manufactured by Tectran, a 
subsidiary of Avibras) have light armor and 6-wheel 
drive and can travel at 100 km per hour when loaded. 


The Astros-II batteries purchased by Saudi Arabia incor- 
porate a sophisticated electronic fire control center for 
computing the target’s coordinates, and the launch 
trailers were fitted with sophisticated land navigation 
systems—necessary for moving across the wide open 
spaces characteristic of the country. 


New Deals 


Avibras Aerospace is currently completing delivery of the 
batch of 10,000 rockets valued at $70 million (11.5 billion 
cruzeiros) that were ord<-ed under a deal worked out in 
Riyadh in early September by company president Joao 
Verdi de Carvalho Leite. A second contract is now under 
discussion with Saudi authorities for the delivery not only of 
more supplies of the same kind but also of additional 
complete batteries (about six launch trailers, four launchers, 
and two loaders) at a value of $410 million. 
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The materiel currently being transferred is being shipped 
from Viracopos International Airport on almost daily 
flights. The total cargo weighs 1,800 metric tons— 
enough to fill the cargo bays of 20 Boeing-747 jumbo 
Cargo jets. 


The Astros-II system is the personal creation of Joao Verdi, 
and from 1983 to 1987, it brought the country approxi- 
mately $1 billion worth of export orders. The chief user is 
the Iraqi Army, which used that equipment extensively in its 
war with Iran and also in its invasion of Kuwait, although 
only in secondary positions that were reached on the second 
day of the attack. Saddam Husayn’s forces have 160 launch 
trailers. The Ministry of Military Industry is producing its 
own rockets copied from the Brazilian models. A complete 
system costs $10 million. 


Each trailer can launch 32 SS-30 rockets (20-kilogram 
warheads with a range of 32 km, 16 SS-40 rockets 
(35-kilogram warheads with a range of 45 km), or four 
SS-60’s (150 kilograms of explosives in the warhead and 
the possibility of also carrying multiple submunitions, 
with a range of 70 kilometers). 


Expert Profiles Fuel Air Explosive 


914E0244B Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 15 Jan 91 p 12 


{Article by Flavio Tavares] 


[Text] Buenos Aires—The so-called poor man’s atomic 
bomb, or FAE (fuel air explosive), to use its international 
identifying acronym, is almost as devastating as a 
nuclear device. It has gotten into the hands of Saddam 
Husayn thanks to projects carried out in Argentina and 
Chile over the past 4 years. 


The Chileans did most of the work enabling Iraq to 
produce that weapon, which was developed by the 
United States in the 1960's at its Naval Ordnance 
Research Center in China Lake, California. The tech- 
nology is simple and appallingly effective: when 
launched over its target, the bomb releases a vapor of 
highly flammable fuel and oxygen which, upon mixing 
with the air, forms a giant cloud. Seconds later, it bursts 
into flame and creates an expanding wave from 6 to 10 
times stronger than that produced by TNT. 


The explosion absorbs the oxygen in the air and kills 
those who, in shelters or armored tanks, managed to 
escape the flames and the impact from the initial deto- 
nation. The weapon is a “poor cousin” not only to the 
nuclear bomb but also to the neutron bomb (which 
destroyed human life while preserving property), which 
the United States stopped producing from fear of that 
very effect. 


In 1988, under General Augusto Pirochet’s government, 
the private Chilean firm of Cardoen tested an FAE bomb 
“successfully” in the Atacama Desert, according to infor- 
mation from the State Department. The military portion 
of that test was organized by Colonel Miguel Forestier, 
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former head of the concentration camp for political 
prisoners in Pisague, a close friend of the dictator, and, 
at the time, one of Cardoen’s directors. At a weapons 
exhibit in Baghdad in April of the following year, Iraq 
proudly exhibited two similar bombs. 


The Argentines developed the rocke: carrying the FAE. — 
the Condor-2—at their secret base in Falda de Carmen 
in Cordoba Province with financing from Iraq and 
Egypt. Technological supervision of the Condor-2, which 
was developed by the Aigentine Air Force, was handled 
by the German firm of Messerschmitt-Boelkow-Blohm. 


IRAQ 


Sabah Salman on Saddam, Military 
9]AE0241A Baghdad AL-'IRAQ in Arabic 6 Jan 91 p 3 


{[fext] The commander’s convoy covered the distance 
from Baghdad to the front lines. Racing against time, it 
approached the heroes’ trenches, also approaching the 
moment of parting between the outgoing and incoming 
year, i.e., the hands of the clock were moving toward 
midnight, indicating the end of one year and the start of 
a new one!! 


However, this transition does not mean that the si: iking 
of riidnight is a reckoning as much as it means that the 
bells are ringing, meaning that the time division signals 
the start of an extremely important stage into which the 
world is entering, namely the turning point between war 
and peace. 


Thus, in choosing to be with the armed forces at the start of 
the new year, the commander chose the place most beloved 
and nearest to the soul, because being with the combatants 
in critical circumstances has a special fragrance dear to the 
commander’s heart. 


That is to say that the armed forces’ great role in such 
conditions reflects his historic status, based on an under- 
standing of the struggle, and the results that it entails, to 
which the expression “to be or not to be”’ applies. 


Therefore, in choosing the axes of the front, the com- 
mander did not want to be polite to the combatants or 
demonstrate feelings of love for them as much as he 
wanted to express the psychological repose that he feels 
near the heroes and his high esteem for their vanguard 
role in protecting the new Iraq and defending its honor 
and sovereignty. 


The strides of the commander, who hastened to the 
front, were not those of one who wishes to ignite a war, 
but one who understands the true ways of peace, which 
can exist only through readiness for all of the enemies’ 
plans and initiatives. 


In the shadow of threats, it is certain that the way of peace 
has only one remaining passageway, which 1s readiness to 
subdue aggression and resist the forces of evil that want to 
ignite the fire of war. 
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For this reason, the commander’s remarks with his 
beloved members of the armed forces speak of his 
understanding of historic responsibility, when he says: 
“Every drop of blood does not, I say, equal the evil ones, 
because I cannot compare an Iraqi’s pure drop of blood 
to any combination of the evil ones. What God wants is 
good. We entreat God to keep evil away from us and to 
spare, protect, and preserve Iraq, God willing.” 


The truth is that this understanding of responsibility, 
while affirming concern for the combatants, also affirms 
concern for Iraq, i.e., pure Iraqi blood is the beloved 
state’s dowry. Therefore, when enemies aim to disparage 
or belittle Iraq’s honor, sacrifices indicate that the dowry 
has been paid. 


Thus, when commander Saddam Husayn told his 
fighters at the start of the new year that “regardless of 
their number, if attacked by anyone, the Iraqis will stand 
taller and be more numerous than the largest country in 
the world,” he affirms a truth that is no longer unknown 
and does not require proof. 


The commander has long stressed that truth frequently 
for the historic record. On 11 November 1974, he said: 
‘““A person in a country that bears national responsibili- 
ties, in which 12 million persons live, must develop, so 
that, by means of conventional and advanced forms and 
modes in the miliiary and political struggle, the weight of 
these millions becomes much greater than the weight of 
neighboring peoples with a similar number in calculating 
the weight of opposition to the dangers.” 


And the big question that emerges from this is: What are 
the motives for this position for which Iraq’s commander 
is striving? 


The true justifications for this position are not linked 
solely to a view toward fierce independence and unlim- 
ited concern for national honor, but are also linked to the 
virtuous goal championed by Iraq and the Arabs in their 
enduring status as leaders of the truth in the history of 
humanity’s struggle against slavery, inequity, subjuga- 
tion, and tyranny. Therefore, the ideal nation’s human 
weight and size is not permitted to be less than the 
weight and size of others. In other words, on the human 
balance, its weight must be the heavier of the two 
weights, and its size must be the greater of the sizes. 


That is to say that [being] the ideal imposes a role and 
entails responsibilities, rights, and duties. Faith in the ideal 
without a good, constructive role is closer to high-sounding 
if not empty propaganda, because the “ideal” would then 
become an empty incantation or empty utterances. There- 
fore, the true criterion of sincere faith in the ideal is the 
expression of this ideal in a human role that benefits 
humanity and responds to its good and honorable striving. 
Therefore, for this reason, the commander states that “every 
nation without an ideal is a nation without a beneficial, 
human role, and moreover, without a resplendent history. 
We desire to have a distinguished human role in thought 
and practice.” 
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Therefore, Iraq’s assumption of this responsibility is 
what is stirring up enemies against it. It is aggression that 
did not begin with the so-called Gulf crisis. Rather it is 
ongoing aggression tliat is based on this historic role that 
Iraq has assumed. The commander indicated as much on 
21 February 1976, when he said: “Do not feel forlorn- 
ness when you see a country of the world that is dissat- 
isfied with you. They cannot be satisfied with the Arab 
Socialist Ba’th Party, because the final victory of the 
Arab Socialist Ba’th Party damages the current interna- 
tional strategy and makes the Arab nation a major, 
influential power in international politics. The presence 
of a new, unreckoned, ‘newly added’ power on the 
international stage is unacceptable. Therefore, you must 
not believe that they are looking at you naturally. These 
parties will continue to isolate your revolution, party, 
and government to this or that extent.” 


In addition, this hostile effort against Iraq, which is 
taking the shape of an attack against it, has varied 
objectives and means that cannot reach their goal of 
crushing Iraq and terminating its ambitions and historic 
vanguard role. On the contrary, this counter effort 
advances the march led by Iraq toward its national 
objectives, opening the way for Iraq to serve the human 
struggle. In other words, the future is open to Iraq. iraq’s 
enterprise will continue to plow ahead, which requires as 
pride as much as it requires vigilance, awareness, and 
caution. Therefore, the commander, in his remarks on 
14 March 1998, states: “I want to indicate a basic point, 
which is that regardless of the caution that we form based 
on readings of the future, we must start from, and behave 
according to, a conception, which is that the future is 
open before us, and that the future will always be better 
than the past and the present.” 


Commander Saddam Husayn, as he opens, by means of 
this vision, the road leading to a resplendent future, 
emphasizes the surmounting of all difficulties and the 
traversing of all obstacles to establish, with Iraq’s 
ascending course, the nation’s progress in its historic 
paths and to help in liberating the course of humanity 
from the constraints, barriers, and obstacles that limit its 
progress toward its just and good aspirations. 


Actually, making the future open to Iraq’s progress does 
not mean closing the doors of apostasy to Iraq and 
blocking the way of the impulse to retreat as much as it 
means that the open horizon is an historic opening for 
Iraq to carry out its national and humanitarian respon- 
sibilities, because, in this way, Iraq advances to the 
forefront [nasiyah] of life through a leadership role, 
which is the role of one who presides over responsibility 
with reason, carries a message, and serves the nation and 
humanity, not the role of one who overpowers or 
imposes an order as an obligation on the nation and 
humanity. 
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I reckon that this historic responsibility requires an historic 
leader. Therefore, when we emphasize that Saddam Husayn 
is an historic commander, we are not making a random 
remark, nor are we applying a designation without princi- 
ples and foundations, because Saddam Husayn has affirmed 
through many experiences that he is a leader suited to an 
historic need, a need that indicates the importance of the 
presence of ‘a commander of necessity.” 


This is confirmed by the historic traits embodied in the 
hero, Saddam Husayn. As I see it, the most important of 
these traits is a conscious will, because any other traits 
without a conscious will are good traits more than they 
are the traits of a commander who must make the 
required historic decision. Therefore, the commander, 
on | June 1983, states that “‘nothing on earth is impos- 
sible. If the people possess the will, sufficient awareness, 
and sure determination to advance to the forefront 
[nasiyah] of life through a leadership role, not a subor- 
dinate role, everything is possible. However, if the will 
weakens, if awareness diminishes, if principles [al- 
mabda’iyah] are shaken, if vision becomes shortsighted 
and revolves within personal, egotistical, individual 
interests—no people, leadership, or organization can 
make an historic decision conducive to raising the 
people to the level where they should be.” 


It is certain that Commander Saddam Husayn is capable 
of making an historic decision in all stages and circum- 
stances. In this stage, all those who know him have no 
doubts that his courage and wisdom will underpin his 
decisive will in making the necessary historic decision. 


I am absolutely certain that a courageous and wise 
person is closer to peace than war. 


In addition, he places the people’s interest and the 
homeland’s honor above every consideration. 


Thus, the eyes that followed the commander on New 
Year’s Eve were not distracted by notions of the dividing 
night as much as they were open to the hope that the 
darkness would depart and the day would begin! 


ISRAEL 


Jewish Settlement, Arab Expulsion Discussed 
91AE0200A NEQUDA in Hebrew Nov 90 pp 16-17,23 


[Article by Benny Katzover, leader of the Jewish settlement 
movement in the territories] 


[Text] There are many among the public walking around at 
this time feeling badly. There are also those who are tense 
and depressed and are asking endless questions. What will 
happen? Where is the complicated reality in which we live 
leading us? I allow myself to determinc that despite these 
difficult feelings, from the perspective of the power of the 
processes, we are in a revolutionary period, the likes of which 
have not existed since the Six Day War (and perhans not 
even prior to that). This is a period in which events of aimost 





JPRS-NEA-91-010 
31 January 1991 


unprecendented power are occurring, which are joining 
together in a mighty revolution in the Jewish renaissance in 
the Land of Israel. 


At this time, positive international processes are taking 
place. These, with the addition of incomprehensible internal 
blunders, together create the great period, like an act of 
magic. What is absurd is that national blunders, in retro- 
spect, have made a decisive contribution to the creation of 
the process taking place before our eyes. “The Jews will 
immigrate, and the Arabs will leave”, cried Arab countries 
at the outset of the waves of immigration. This was not 
fashionable Arab demagoguery, but a deep truth now being 
realized, which many of us have yet to understand. 


Recently, wonders are taking place before our eyes, such as 
the fall of the Iron Curtain, the opening of its gates, the 
pushing of Jews out of there via the fear of antisemitism and 
the economic chaos in the Soviet Union and, now, too, the 
fear of Gorbachev's demise. At the same time, the need for 
the adoption of a clear Jewish national identity is increasing, 
in light of the revival of nationalities throughout the entire 
Soviet Union. A person asked his identity today in the 
Soviet Union can no longer answer that he is a Soviet. He 
must decide whether he is a Russian, an Estonian, a Ukra- 
nian, an Uzbek, or a Jew. The earlier world of the Jew that 
existed for 70 years no longer belongs to him, and he must 
again seek out his roots. 


The Jews are not recoiling and the immigration is 
increasing. This is despite the shortage in housing, 
despite the difficulties in earning a living, despite the 
absorption problems, despite the unsuitable treatment of 
the organization of immigration there and of its absorp- 
tion here, despite the intifadah, despite the security 
situation, despite the Persian Gulf and Saddam Husayn 
and despite [the fact] that few tourists are coming, and 
even Israelis are staying away from Jerusalem. 


Here and now, therefore, t'.o significant events are 
meeting, immigration and the intifadah, and are joining 
together in an even larger reality. Ostensibly, they do not 
disturb one another: the immigration is continuing 
despite the intifadah, and the intifadah is continuining 
despite the immigration. Around these two phenomena 
two great blunders are occurring: the State of Israel did 
not prepare, and still is not preparing, places of employ- 
ment for the immigrants. And against the intifadah stand 
the State of Israel and its government, embarrassed and 
confused, and some of the branches of the State and its 
elements are even assisting, indirectly and directly, its 
encouragement and continuation. The defense minister, 
apparently in coordination with the prime minister, is 
not acting toward the deportation of the leaders of the 
intifadah, the deportation of the chief inciters, and the 
deportation of the habitual rioters. 


The State Attorney’s office is engaging primarily in scoring 
its own goals. Those who are supposed to guard the rule of 
law are rendering it a laughing stock. They are not bothering 
to adapt the law to the conditions of the Arab revolt, but 
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continue to play “civil rights”, and are concerned with 
hunting deviants - ostensibly - officers, soldiers, and 
policemen. 


They engage in plea bargains and initiatives to lighten 
the punishment of rioters and stone throwers on the one 
hand, and demand deterrent punishment for those 
fighting the intifadah and its victims, on the other hand. 
They decide for themselves, that the many complaints to 
the police against the leaders of the intifadah and against 
Jews acting in violation of the law and the encourage- 
ment provided to PLO leaders by holding meetings with 
them, should be shelved. These complaints are shelved 
on the grounds of “lack of public interest’ and the 
oifenders are not tried (see the almost personal wars of 
MK Elyakim Haetzni on the matter). 


The State Attorney’s office is standing like a strong rock 
against the demand for an amendment of the open fire 
orders and is turning the soldiers of the IDF [Israel 
Defense Forces] into live targets. It seems that ’Arafat, in 
his wildest dreams could not have expected such great 
assistance from such a central system in the State of 
Israel. In the absence of a law, the masses will go out to 
the streets in order to riot, and those who forced them to 
do so will roll their eyes to the heavens and, together with 
their friends in the media, will speak out against the 
ostensible rabble. They will also take care, of course, to 
defend the Arabs, the journalists, and themselves more 
fervently, but not the genera! public sitting in the heart of 
its land, exposed at all times and in all corners to harm 
and to stabbing. 


Again a paradox: the blunder of the failure to cope with 
the Arab revolt was thousands of times stronger than the 
sea of words with regard to Jewish labor. The very revolt 
and the intifadah express the resolution of the Arabs of 
Judaea, Samaria, and Gaza stating there is no room in 
this land for both the Jews and the Arabs. The staunch 
resolution is theirs, and theirs alone. They rejected in a 
vulgar fashion and with ingratitude the willingness of the 
majority of the Jewish public for coexistence. Subse- 
quently, the Arabs of Judaea, Samaria, and Gaza (and 
the Arabs of Israel) are apparently taking the same path, 
in stages. They are engaged in persuading the Israeli 
public that the Arabs’ place ‘s not with us, and in 
persuading the Jewish employer that he must dismiss the 
Arab worker. First, they penetrated the consciousness of 
the Jewish employer to the extent that he has a problem. 
This was done through extensive sabotaging of equip- 
ment and products, and frequent absences from work 
due to the strikes. The obdurate Jewish employer still 
endured, telling himself there was “no substitute’, and 
continued. And then came the next stage: the stage of 
knives and axes. And the domino [effect] begins. Both 
money and life are too much already, but a labor force is 
necessary. And here the defense blunder joined together 
with the blunder of the failure to prepare sources of 
employment for immigrants. 


Even in the years prior to the [establishment of the] state, 
the great willingness toward Jewish labor was partially a 
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myth. Most of it moved on the wheels of “no alterna- 
tive’, on the need to earn a living. And today the 
immigrants, whether or not of their own volition, must 
join the labor force. Thus, like a work of art or an artistic 
mosaic, the immigrant fits into the protester’s place of 
employment, and slowly the process begins to speed up. 
The employer, who in spite of everything endured the 
situation, is now also subject to the pressures of the 
environment, which is no longer willing to live in fear, as 
the enthusiasm for turning Arabs into the police during 
the quarantine of the Arabs of Judaea, Samaria, and 
Gaza will prove. 


The Arabs can be relied upon. They will continue to 
impose fear and terror, and thus to cut off the branch on 
which they sit. The pressure on the Jewish employer will 
exacerbate. The number of immigrants that has joined 
the labor market up until this point is small, only several 
thousand. The great pressure on those who have already 
arrived and on those who are on the way, with God’s 
help, will increase tenfold. On the other hand, the social 
pressure [by the] Jewish public on the employers and on 
the government, on the grounds of preventing terrorism, 
will also increase. Limitations on [freedom of] move- 
ment and the green identity cards will also make a 
contribution. Approximately 150,000 Arabs currently 
work for Jewish employers. They have, in actuality, 
prepared a source of livelihood for 150,000 immigrants. 


And from here to the next stage. Over the past decades, 
and even prior to that, the demographic movement of 
Arabs to the Land of Israel, and from it elsewhere, has 
been influenced by the economic situation. So it was in 
the midst of the waves of nationalism during the period 
of the “great Arab revolt” (1936-1939), when there was 
both movement out of the country as well as into it, due 
to the development that the Zionist movement brought 
to the region. 


The immigration that has arrived up until now has already 
totally eliminated, with a large surplus, the deficit that 
evolved in the Jewish-Arab demographic balance in the 
Land of Israel since the Six Day War. Now, upon the 
commencement of the process of the loss of sources of 
livelihood for Arabs, in addition to a decrease of approxi- 
mately 50 percent (!) in the standard of living of the Arabs of 
Judaea, Samaria, and Gaza thanks to the intifadah, the only 
remedy available to them is to go, to emigrate, regardless of 
where to. They did not achieve a state and will not achieve 
one. They did not stop the process of Jewish settlement in 
Judaea, Samaria, and Gaza; to the contrary, during the 
period of the intifadah, we have grown more than 20 
percent. The overwhelming majority of the settlements is 
incapable of absorbing additional settlers. The demands are 
increasing and, in any event, create construction of substan- 
tial dimensions. The 100,000 Jews living in Judaea, 
Samaria, and Gaza are the irrefutable evidence of the 
smashing defeat of the intifadah. Therefore, without a state 
and without a [source of] livelihood, the process of “no 
alternative” is what will lead the Arabs out. 
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The cracks and rifts between the bodies leading the Arab 
terror are widening. The faith among the Arab public 
that the intifadah is leading them to a state no longer 
exists. Frustration, desperation, and Islamic radicalism 
currently characterize the situation, in addition to the 
buds of Arab emigration that can already be identified in 
the field. 


The possibility is emerging that another national blunder 
- the slowness and the ‘home-made’ disturbances in the 
construction of the housing units required for the immi- 
grants - will find a partial and substantial solution in the 
many houses that the Arabs of Judaea, Samaria, and 
Gaza will leave behind. 


We are now in a period of transition between stages. The 
Arab desire to strike us in this period will increase, also 
due to the desperation that will take hold in them. Now, 
perhaps, the government will finally be wise enough to 
take a series of steps that will expedite the blessed 
process, on the one hand, and will prevent Jewish 
casualties, on the other hand. For several months 
already, activists in Judaea, Samaria, and Gaza have 
been pounding the paveient and exercising heavy pres- 
sures on the government, so that it will take a series of 
necessary steps. In my party, Tehiya, as well, countless 
meetings, pressures, and even a number of achievements 
have been devoted [to this end]. Nonetheless, it is now 
necessary to embark upon a concentrated offensive. Now 
is the time to break their spirit once and for all. Now is 
the time to crush the leadership of the intifadah and to 
deport the 50 chief leaders of the rioters. Now is the time 
to deport the 5,000 central inciters and rioters. 


Now is the time to enforce the law regarding fifty (and 
perhaps seventy) thousand Arab laborers working for 
Jewish employers without a license. Now is the time to 
order the IDF [Israel Defense Forces] to shoot without 
reservation in order to hit any rioter and to put an end to 
the frustration of and the wear on the IDF and the police. 


Now is the time to impose limitations on [freedom of] 
movement on everyone with a criminal record, on any 
party to stonethrowing, on any party to incitement, on 
any party to the rioters’ organizations. Approximately 
30,000 documents limiting their movement and pre- 
venting their entrance to the 140 settlements in Judaea, 
Samaria, and Gaza, as well as the Israeli cities 
throughout the country and outside of the subdistrict in 
which they reside [as published]. In such a manner, we 
will not encounter the problem of the revival of the green 
line that exists only in the souls of those who have long 
been in the process of traveling from their land and from 
their people, because the limitation will not create a new 
geographic reality, but a demographic reality. They will 
pressure the Arab public, but will open the entire land of 
Israel to movement and unhindered life by Jews. 


Now is also the time to prepare in various ways, 
including the establishment of special funds, for the 
purchase of Arab homes and lands, whose owners will be 
glad to sell them. 
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Now is ilso the time to decrease substantially the unem- 
ployment paid to the unemployed in order to give them 
an incentive to work, thus expediting the process of 
exchanging Arab workers for Jews. The money saved 
Should be made available 'o the immigrants who will 
work as menial laborers, in order to supplement their 
income. Now is the .:me to open hundreds of courses for 
the immigrants and the unempioyed for professional 
training in the construction and industrial professions so 
that the removal of the Arab laborers will not constitute 
banging one’s head against the wall. Now is the time to 
call upon the entire public to participate in the location 
of illegal workers and in pressure on their employers to 
dismiss Arabs. Now is the time to move from reactions 
that are too slow, too few, and too late to a general 
offensive on all fronts. This great process is forming and 
rolling, and my feeling is that Saddam Hussein will also 
contribute, perhaps even a decisive contribution, to this 
Process. The government, however, is capable of pre- 
venting needless victims on the one hand, and expediting 
and widening the process on the other hand, by taking 
these steps and many additional ones. The chief imped- 
iments to this process will apparently be the Jews. I fear 
that even when the process is underway, there will still be 
leftist circles (few, I hope) that will make it as difficult as 
they can for the defense forces to take the necessary 
Steps, will impede the purchase of Arab property, will try 
to continue to plant hopes among the desperate Arabs 
and to encourage them. There will even be those who will 
try to persuade Arabs not to emigrate, will try to influ- 
ence the Arab states, Europe and South America not to 
accept them. There will even be those, I fear, that will 
accompany them on their way out to the New Palestine. 
~ naa it appears that this process, too, is inevi- 
table. 


We are, therefore, in a tremendous process in which 
three historic events come together, nourishing one 
another. Massive immigration, settlement of the entire 
country, even its abandoned settlements, and the com- 
mencement of a process of emigration by the Arab 
public, which has despaired of the revolt against us and 
of the possibility that a Palestinian state will be estab- 
lished. What is now required of us, in anticipation of the 
great age before us, is the intensification of Jewish 
identity, continued massive immigration throughout the 
country, expedition of immigration and absorption, eco- 
nomic initiative, stamina in difficult situations, a vision 
of the tremendous historical processes and the taking of 
action to expedite them. 


Economic Forecasts for 1991 


914E0220A Tel Aviv MA’ARIV in Hebrew 
28 Dec 90 p 1B 


[Article by Esther Goldbersht] 
[Text] 


Economic Models: Growth in Investments: Dr. Ya’aqov 
Sheynin, Director. 


Gross national product: Will increase by more than 10 
percent if the forecast of 300,000 immigrants in 1991 
materializes, because the conditions will facilitate a rise 
in GNP. 
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Unemployment: Unemployment will remain at fixed 
‘evels and even exceed the 10 percent level because the 
massive immigration will result in significant growth in 
the work force. 


Wages: Real wages will not increase as a result of the high 
unemployment, which will increase the profitability of man- 
ufacturing and exports and will encourage continued growth 
in activity. 


Inflation: A freeze in real wages will prevent an infla- 
tionary Outbreak in 1991, and the rate of inflation wil! 
even be lov. zr than |7 percent. 


Housing: Despite the lack of housing, an increase in 
housing prices is not expected because the government 
will have to provide temporary solutions. 


Investments: An accelerated increase in investments can 
be expected in all branches of the economy, which will 
bring about an increase in manufacturing capability in 
1992. That will be the case if the government maintains 
the budget policy accepted in the government in 
November and if the Bank of Israel continues the policy 
of maintaining the real exchange rate and there is no 
sharp crisis in the area of fuel prices. 


Interest: Interest on letters of credit will increase and, of 
course, will bring about an increase in overall interest 
rates. In my view, real gross interest on ten year long- 
term letters of credit will be between four and five 
percent. That is because of the need to raise letters of 
crecit from the public totaling more than five billion 
shekels to finance the budget deficit—as compared to 
real gross average interest of about three percent in 1990. 


Devaluation: The Bank of Israel will not institute a 
large-scale devaluation in the near term. If thy re is an 
inflation rate of 17 percent, the Bank of Israel will 
institute a devaluation of only about 11 percent over the 
course of 1991—a creeping devaluation at the rate of one 
percent per month. 


What They Predicted for 1990: Bingo 


Inflation: At the end of 1989 the company’s economists 
predicted an end to the recession in 1990 and a five 
percent increase in national product as the rate of 
inflation dropped from 21 percent in 1989 to 16-17 
percent in 1990. 


Inflation this year was |7 percent. 


Growth: In September 1989 the company forecast an 
end to the recession, a process that will gain momentum 
in 1991. That optimistic forecast contradicts the gut 
feelings of the public which are still mired in recession. 
The domestic economy looks at growth in the economy 
in terms of real wages, and they have not yet risen in 
1990 and have even declined a bit over the last two 
years. But the numbers point to growth in economic 
activity. Gross national product in 1990 rose by about 
five percent; industrial production grew by more than 
6.5 percent. 
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Devaluation: From January of !990 the shekel lost 10 
percent of its exchange rate. But it lost only one percent 
relative to the dollar because the dollar weakened relative to 
the German mark. 


Economic models forecast precisely in September 1989 that 
ihe average exchange rate would decline by 10 percent as 
compared to 1989. They predicted 2.20 NS [new Israeli 
shekels] on average, and the actual figure was 2.22 according 
to the data of the Centrai Statistical Bureau. 


Investments: The .cvel of investments in the economy 
rose sharply in the area of construction because of the 
wave of immigration and by more than 10 percent in 
investment !n machinery and equipment. Those dimen- 
sions point to confidence on the part of the business 
sector in sjrowth in activity in the coming years, as well 
Otherwise they would not invest. All of that was a result 
of the fact that in 1990 the profitability of exports rose 
by five percent more than in 1988. 


The Histadrut--The Standard of Living Will Go Up: 
Dr. Ruby Nathanson, Director of the Institute for 
Social-Economic Research 


Inflation: Approximately 18 percent, on the assumption 
that there are no tremors resulting from sharp devaluation. 
The present exchange rate policy will be maintained and will 
establish limits of 10 percent, according to the supply and 
demand of foreign currency; the present cost-of-living 
adjustment agreement will continue in force and real wages 
will be maintained. 


Gross local product: Will rise by 9.2 percent. Business 
sector product will increase by 10.4 percent. 


Standard of living: The standard of living next year will rise 
by 2 percent on average but could decline toward the end of 
1991. That assumes that 380 thousand immigrants will 
arrive next year. 


Interest: Long-range interest rates will go up by the rate 
of indexing plus about 6 percent. It will be a nominal 24 
percent. The government has a deficit of 9.6 billion 
shekels that it has to finance and is therefore preparing to 
raise 5.2 billion shekels in letters of credit as compared 
to 2.5 billion shekels that it borrowed from the public in 
1990. Short-range interest will fluctuate between 15 and 
18 percent, more or less at about the rate of indexing. 


Investments: A rise of 64 percent as compared to a rise of 24 
percent in investments in 1990, especially in the above- 
mentioned sector. Massive investments in housing will 
produce investments in other areas, as well; for example, 
investments in machinery and equipment will grow by 27 
percent and in transit vehicles, by 10 percent. 


Unemployment: About 190,000 people will not find 
work—10.6 percent of all employees in the economy will 
be unemployed. In order to maintain the 1990 rate of 
unemployment that stood at 9.6 percent of all workers, 
130,000 new work places have to be created, but it is 
expected that only about 90,000 will be. 











10 NEAR EAST 


What They Forecast for 1990: Deviation 


Inflation: Without agreements with the Histadrut, Dr. 
Nathanson forecast inflation of about 22 percent. In the 
scenario that took into account employer-employee agree- 
ments, he forecast inflation of about 10 percent. In fact, 
agreements were made in the economy in 1990, no sharp 
devaluations were instituted, and inflation registered in at 
17 percent. 


Gross local product: An increase of four percent was fore- 
cast, and gross local product in fact rose by 4.6 percent. 


Investments: Dr. Nathanson spoke about an increase of 
10 percent in investments. In fact, there was an increase 
of 24 percent due to the massive investments in the 
construction sector in the second half of 1990. Instead of 
the forecast 2.5 billion dollars in housing investments, 
there were, in fact, 9.4 billion dollars. 


Interest: According to the forecast—18 percent; in practice, 
around 15 percent. For the small borrower: 22-25 percent. 


Unemployment: Unemployment of 8 percent was forecast 
while, in fact, it reached 9.6 percent. 


The Treasury—Real Wages Will Be Eroded: Ya’aqov 
Lifshitz, Director 


Growth: The forecast is for accelerated growth beyond 
that of 1990. That also means significant growth in 
investments, first of all in construction, but also in other 
branches of the economy. There will be a need for more 
efforts to raise foreign capital. 


Unemployment: Because of the growth in the supply of 
workers, there is a fear that unemployment rates will rise 
despite the accelerated growth. 


Taxes: The citizenry will pay for the government deficit 
with an increased VAT and an immigration levy. 


Standard of living: It will not increase, certainly not 
significantly. Real wages will be eroded. That may have 
a positive effect on business profitability, another factor 
contributing to investment growth. 


What They Forecast for 1990: They Were Surprised 


The dimensions of the immigration surprised the Trea- 
sury. At Treasury they built a budget aimed at 40,000 
immigrants; in fact, more than five times as many 
arrived and Treasury submitted two additions to the 
budget. The first was for 150,000 immigrants, while the 
second updated the number to 220,000. 


When the 1990 budget was discussed in the government, 
it was already known that there would be at least 100,000 
immigrants, but a budget was, nevertheless, submitted 
that assumed a total of 40,000. The budget framework 
submitted to the government in December 1989 
included expenditures totalling 52 billion NS. Twice 
during the course of this year the government updated 
the expense budget, to where it hit 56.6 billion NS. 
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Growth: Treasury predicted 4.3 percent growth; the 
actual figure was 5.5 percent. 


Breakdown of Expenditures in the State Budget 


¢ Defense: This year—16.6 percent; last year—23.3 
percent 

¢ Civilian consumption: This year—14.3 percent; last 
year—14.7 percent 

¢ Debt financing: This year—33.6 percent; last year— 
37.5 percent 

¢ Investments: This year—15.3 percent; last year—8.2 
percent 

¢ Transfer payments: This year—20.2 percent; last 
year—19.3 percent 


The Bank of Israel—lInflation Will Be 17 Percent: Dr. 
*Avi ben Best, Director of the Research Department 


Growth: The budget for 1991 assumes that 300,000 immi- 
grants will arrive in Israel. That kind of immigration will 
greatly increase demand so that private consumption next 
year will increase by about seven percent. Public services 
will also increase because of the immigration at an overall 
rate of 4.5 percent. 


Investments: Private sector investments depend on Knesset 
approval of the Bill on Economic Agreements submitted by 
Treasury. That program was intended to increase the prof- 
itability of the business sector and make it worthwhile to set 
up new businesses—especially, by granting credit guaran- 
tees to investors, reducing taxes on employing workers and 
arrangements that would make the labor market react more 
flexibly to the large immigration in order to prevent deviant 
wage increases. 


The sum total of these steps will increase the profitability of 
the business sector and thus bring about an increase in 
investments in manufacturing property at a rate of about 37 
percent. Nevertheless, since the process of nurturing invest- 
ments is drawn out, the growth in investments will con- 
tribute to manufacturing capability primarily in 1992. 


In 1991 there will be growth in the manufacturing capability 
mainly by an increase in utilization; e.g, shift work and a 
downturn of old equipment. Exports of merchandise and 
services abroad will increase by about 5.5 percent. Both 
local and foreign demand will increase the product of the 
business sector by about nine percent. 


Gross local product: Local product will increase by about 
seven percent. Exports will increase by about 5.5 percent. 
Imports will increase by about 14 percent. The reason 
imports rose so quickly is the large increase in expensive 
investments in imported equipment. Overall there will be 
growth of two billion dollars in the import surplus. 


Budget deficit: The planned budget deficit is 6 billion 
NS. The government intends to cover the budget deficit 
with loans from abroad and from the public. It is also 
planning to withdraw a deposit it has of 1.5 billion 
shekels in the Bank of Israel. 
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Inflation: Inflation will not exceed |7 percent if all 
elements of the economic plan are adopted. A gradual 
reduction of the deficit, flexible arrangements in the 
labor market and gradual exposure of the Israeli product 
for imports have created systems that can gradually slow 
down inflation. There ave no conditions that will cause 
inflation to rise higher than in 1990. 


Exchange rate: The management of the exchange rate 
within two limits, an upper and a lower one, instituted 
last year, will continue in 1991. The rate fluctuates and is 
influenced by supply and demand within the limits. 


Standard of living: The standard of living next year will 
not increase. Private consumption per person will drop 
by about a half of a percent. Gross national product will 
increase by seven percent. The population mean will also 
increase next year by 7.3 percent. Therefore the ratio of 
product per person will remain the same as in 1990. 


Unemployment: Employment will increase by five per- 
cent, but despite that there will be about a half percent 
increase in the rate of unemployment because imm- 
grants are joining the work force. Next year there will be 
177,000 unemployed as compared to 156,000 in 1990. 


What They Forecast for 1990: They Were Optimistic 


Growth: The National Budget Team estimated that the 
product of the business sector would grow by 4.6-6 
percent. In practice, it grew 5.5 percent. 


Local product: (Both business and government) would 
grow by 3.8 percent. In fact it grew by 4.6 percent. 


Per person private consumption: Grew a little less that 
what was forecast in the budget. In the forecast they 
expected growth of 2.5-3.3 percent, and in practice it 
grew 2.1 percent. They assumed that public consump- 
tion would increase by |.3-2 percent and, in practice, it 
grew by 2.1 percent. 


Exchange rate: During the course of 1990 the limits of 
fluctuation of the exchange rate were expanded plus or 
minus five percent. During the course of the year, the 
shekel was devalued by 10 percent. 


Exports: They estimated that exports would grow by four 
to five percent and, in practice, they grew by 3.3 percent. 
The deviation is mainly a result of the implications of 
the crisis in the Persian Gulf for tourism to Israel in the 
second half of 1990. 


Imports: The forecast was for growth of six to eight 
percent in imports, and, in practice, imports went up by 
8.4 percent. 


Shim’on Peres, Former Treasury Minister: We Are At 
the Crossroads 


Two unknowns cloud the future for 1991: one is the 
number of immigrants and two is how and when the Gulf 
crisis will come to an end. 
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Whatever the number of immigrants, Israel requires 
enormous invest.aents. They cannot come from bank 
sources. On the one hand, the banks are experiencing 
difficulties and, on the other hand, they have new fields 
of action such as Eastern Europe, Southeast Asia and 
South America. 


Aid could come either from governments or from larger 
markets such as the European market. There is no doubt 
that the measure of response of those financial sources 
will be in direct proportion to their satisfaction with 
Israeli policy. 


I do not foresee the U.S. being able to come up with any real 
money and with regard to guarantees, it will present cond:- 
tions: not directing immigrants to West Bank settlements 
and responsiveness to the peace process. 


Raising money depends on the degree of political 
wisdom at home. The loss caused to us by the intifadah 
exceeds all the aid we are getting from the Jewish people, 
which totals a billion dollars a year plus another 400-500 
million NS added on for the defense budget. 


We should not treat the intifadah as a malignant illness. 
Most of the time we have been without the intifadah, and 
we also have to take decisions on how to conclude it. 


The central problem will be finding employment for the 
immigrants while the housing problems remain open. We 
cannot expect that tens of thousands of engineers and 
doctors will find satisfaction in signing up for unemployment 
compensation or working as street cleaners. 


This is an economic opportunity not to create emergency 
work but to try to focus the country on an opportunity 
entirely based on science and hi-technology: kibbutzim, 
corporations and cooperatives built on computerization. 


Israel in 1991 will stand at the crossroads. It can slide 
down the slope or it can rise to great heights. Despite the 
fact that aid must come from abroad, decisions have to 
be made at home. Foreign aid will be an echo of those 
decisions at home. 


JORDAN 


Marwan al-Qasim: Arabs Must Solve Own 
Problems 


9/AE0214A London AL-TADAMUN in Arabic 
17 Dec 90 pp 7-8 


[Interview with Marwan al-Qasim, Jordanian deputy 
prime minister and foreign minister, by Faysal al-Shubul 
in Amman, | 1 Dec 90: “New Positions of Some Brother 
Arabs Have Come Closer to What We Want in a Com- 
prehensive Solution’’—first seven paragraphs are AL- 
TADAMUN introduction] 


[Text] Less than four hours after Iraqi forces entered 
Kuwait, Jordanian diplomacy, under the leadership of King 
Husayn, began its immediate movement to contain the 
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crisis. This was at a time when many were engaged in 
dealing with the state of perplexity that had overcome them. 


That was the morning of 2 August 1990. From then until 
now, Jordanian diplomacy has been in a state of con- 
tint al nonstop movement to apply the slogan it proposed 
from the start: “ Dialogue—an Arab solution—avoidance 
of the military option.” 


The Jordanian monarch and his government spared no 
effort to reach these goals, although his efforts suffered 
one setback after another—even when the troop concen- 
trations reached their climax and the military escalation 
and threat to use force reached an unprecedented level. 


While King Husayn indeed succeeded by the diplomatic 
campaign he launched at the Arab and international level in 
establishing the idea of dialogue, he recently expressed his 
lack of full satisfaction with the success of the diplomatic 
effort. He therefore followed his efforts with another step— 
a call for an Arab-Arab dialogue to parallel the Iraqi- 
American dialogue in order to avoid disaster. 


One cannot overlook any of these aspects and other 
political and military developments when one meets a 
man like Marwan al-Qasim, the deputy prime minister 
and foreign minister of Jordan. He has been the Jorda- 
nian monarch’s right-hand man in the latter's diplomatic 
campaign and has led it skillfully for over four months. 


As proof of this, we note that over the last four months Mr. 
al-Qasim has met with about 40 Arab and non-Arab foreign 
ministers. He has delivered letters from the Jordanian 
monarch to many leaders and has participated in many 
important international discussions and conferences. 


To learn about developments of the diplomatic situa- 
tion, AL-TADAMUN met with the Jordanian foreign 
minister. Because the available time was limited, we 
asked him the questions all at once. The following 
conversation took place: 


{[Al-Shubul] Arab citizens in general do not have a complete 
picture of events in the Gulf. On the one hand, there is a 
political escalation that reached its climax with the Security 
Council decision to use force against Iraq. On the other 
hand, there are excessive concentrations of military forces 
and a constant threat of the military option. 


There is also the American president’s call for dialogue 
with Iraq. 


There is a draft Security Council resolution that the United 
States is blocking because it contains language about the 
international conference and protecting Palestinians under 
occupation. 


The Jordanian monarch, King Husayn, recently issued a 
call for Arab-Arab dialogue, despite the fact that Arab 
relations have reached a level of estrangement and 
mutual recrimination verging on a break. 


Because of all this, we hope that you will present Arab 
readers with the features of the picture as you see them. 
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[Al-Qasim] From the beginning, Jordan has had a clear 
and firm position, taking as its point of departure an 
attempt to contain the crisis within its Arab context. The 
purpose of keeping the crisis within the Arab context was 
to avoid giving scope for complicating a possible solu- 
tion, because external influences and factors were pre- 
paring to use an opportunity like this to reap advantage 
for themselves at the expense of the Arab interest. 


Some among our brother Arabs said that we should turn 
to the Security Council, because we have no Arab 
military force to confront the Iraqi military capability. 
Such talk seemed very strange to us in Jordan—in the 
sense of our hearing a brother Arab give priority to an 
option such as this, and also in the sense that if an Arab 
military capability existed, we would not go to the 
Security Council, but would shed Arab blood. The 
danger of this thesis is much greater than any consider- 
ations. Since its founding, the Arab League has con- 
fronted many dangerous problems arising from Arab- 
Arab conflicts. Some of these conflicts could have 
opened the way for non-Arabs to come in and profit 
from them, but the Arab decision was always wise— 
containment and providing an Arab solution without a 
military confrontation and without giving others an 
opportunity to reap benefit at the expense of the interests 
of the nation. 


Most Important Resolution 


For the sake of this goal, His Majesty King Husayn began to 
move from the first day of the outbreak of the crisis. 
Unfortunately, there were many forces—some Arab, and 
some foreign—that wanted to benefit from the sad occasion 
at the expense of Iraq and Kuwait and for many reasons 
going beyond the conflict between the two sister countries. 


Jordan's position from the beginning of the crisis has 
been completely clear and has been announced on many 
documented occasions. It calls for creating an equation 
that guarantees withdrawal, but at the same time dis- 
cusses and creates a solution to the causes that led to the 
aggravation of the crisis. 


From that day to the present, we have seen a flood of 
resolutions issued by the Security Council. We believe the 
most important resolution is the first one, which affirms the 
need for negotiation between the two sister countries, and 
that withdrawal should take place, opening the way for an 
Arab effort that will eliminate any possible profiting by 
others at the expense of the Arab interest, whether in one 
sister Arab country or in another. 


Dangerous Resolution 


The final resolution issued by the Security Council was 
unprecedented in almost 40 years. It seems that there is 
an obvious banding together of major countries to deal 
with the Middle East from a perspective that might 
safeguard a certain interest at the expense of the interest 
of the region. 
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We believe that no solution to the problem will result from 
a dangerous resolution such as this, authorizing the use of 
force, but rather more complication and danger from which 
the Arab people in this region will suffer. Even the joint 
interests of this region ar . ‘(he world—interests that want to 
strengthen and develop the region on fair, just, and equi- 
table principles—even these interests may have been placed 
in grave danger. 


We are fully aware that those who encourage military 
action against an Arab state without exhausting the 
possibilities of reaching a peaceful solution through 
Arab-Arab or Arab-foreign dialogue aim at weakening 
Arab potentials and strength—things that must be pre- 
served for the sake of the region’s security, stability, 
development, and growth. 


Israel’s Interest 


As you can clearly see, Israel heads the list of countries 
encouraging and urging military action. Israel will ben- 
efit from a strike against any Arab deterrent force in a 
fundamental way that could enable it to expand at 
others’ expense, because there would be no one to 
confront the Israeli war machine. 


We have proclaimed and continue to insist on the need 
to encourage dialogue. This has been the Jordanian 
position that His Majesty King Husayn has announced 
from the beginning of the conflict to the present. We 
believe that many new voices have begun to advocate 
what we have advocated. We also believe that the 
American decision, announced after the latest Security 
Council resolution, and calling for an Iraqi-American 
dialogue, is a responsible decision. We hope that the 
Arab-Arab meeting and dialogue will begin before or in 
parallel with the Iraqi-American dialogue. 


There are many in this nation who believe in the 
possibility of solving the conflict through Arab-Arab 
dialogue and at the same time through a sound interna- 
tional position that derives its credibility from its com- 
plete commitment to the concept of international law 
and its single standard. 


Language of Threats 


We in Jordan believe that all the Arab countries seek 
peace and are striving to realize it. We Arabs look upon 
peace as an all-embracing condition, not as a partial or 
selective one that serves foreign interests in one Arab 
place at the expense of creating a crisis in other Arab 
places that we consider basic and fundamental when we 
look upon peace in this region of the world. 


We think that the languaye of threats and the language of 
force will not foster oppertunities for a solution that 
guarantees everyone’s interests. People are proposing 
different positions regarding something to which a single 
standard should be applied whether in the Security 
Council or in other places. 
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There is an inconsistency that does not inspire the credi- 
bility that would contribute to building comprehensive 
peace for this region. 


For example, Security Council Resolution 242, which 
demands that Israel withdraw from the land of three Arab 
states that it occupied in 1967, has still not been imple- 
mented. Jordan, with its principled stand, hopes that the 
positions of others will also be based on principle, and not 
be selective. 


Jordan’s commitment that it 1s impermissible to occupy 
others’ territory by force is a principle which, if it were 
applied on all fronts, would bespeak the fairness of the 
United Nations and the Security Council. This fairness 
would create the confidence that would strengthen and 
encourage stability and peace. 


We have before us today a draft Security Council reso- 
lution that was proposed before the Security Council 
resolution allowing the use of force against Iraq. The 
resolution, which relates to the Palestinian issue, was 
deferred for reasons apparent to all. 


What is requested in the draft resolution is that interna- 
tional protection be provided for the Palestinians. This is 
something self-evident in cases such as this. There are 
many clear precedents that the United Nations has 
carried out and that the Security Council, as the body 
responsible for security and peace in the world, has itself 
imposed. There is also an appeal for a settlement of the 
Arab-Israeli conflict, especially the Palestinian problem, 
through dialogue and a political solution to the chronic 
problem because of which the situation has become 
critical and will remain so, as long as the problem is not 
solved. All countries, including the United States, have 
in previous years agreed to an international conference. 


Capriciousness of the American Position 


We now are amazed by the capriciousness of the American 
position and the attempt to escape from a commitment that 
would lead to peace, in that if the standard for a peace 
equation in the region were one, we would find that agree- 
ment to an international conference might constitute a link 
between the Gulf crisis and the Palestinian issue. 


It is difficult to understand such talk as an objective or 
rational justification, because talk about an international 
conference preceded the Gulf crisis by about two 
decades. American agreement in principle to a confer- 
ence such as this was affirmed to us and other brother 
Arabs in the region. This was known to the countries of 
the Security Council, and their positions on the confer- 
ence were defined many years before the emergence of 
the Gulf crisis. 


Warning and Pleading 


If there is anything we implore the United States and 
even some brother Arabs to do, it is not to divide up the 
peace process in the region. It is not possible to separate 
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between the causes of instability. Either the achievement 
of a state of comprehensive peace for the region will 
guarantee the interests and rights of all, or no one will 
escape from the disaster. History will record against us as 
Arabs that we allowed others to attempt to destroy us. 


After the passage of the last four months, we must pause as 
Arabs for a rapid review of the stands and positions we have 
reached in separation and disagreement—at what we have 
gained from this condition. Will the foreigners provide 
protection for Arabs against Arabs, or must we now find 
serious, genuine scope to begin solving our problems by 
ourselves and not open the way to weakening ourselves and 
to a seizure of our wealth and resources by giving an 
umbrella to foreigners at our expense? 


New Positions 


I have noticed that positions have emerged from some 
brother Arabs closer to what we wish. There are signs 
and indications—small, but I think they confirm our 
principled concept that we should solve our problems 
directly, because then the benefit in the end will be Arab 
and will not take place at the expense of the Arabs and by 
seeking protection from others. 


I hope that our other brothers will participate with us in 
monitoring the Israeli position that is urging and pushing 
in the direction of military action that will result in 
destruction for our brothers and for us all. 
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Israel's desperate attempts, which we are witnessing and 
reading about, to kill the option of Arab-Arab and 
Arab-foreign dialogue are an attempt to destroy the 
possibility of maintaining an Arab capacity to confront 
expected Israeli expansion, extension, and aggression. 


By the end of this year, about 200,000 new immigrants 
will arrive in Palestine. For the year 1991, the predic- 
tions of the Israeli minister of immigrant absorption are 
that the number will be about 400,000, and that perhaps 
over 300,000 will follow in 1992, 


Thus we may find that Israel will rise and take advantage 
of the outbreak of war in the region and will seize upon 
the Gulf crisis as an opportunity to strike Arab and 
mixed military strength at different places. Israel will use 
the crisis as an occasion to drive the Palestinians from 
their lands. 


This is the Israeli dimension. We must alert all our 
brothers that we should hold to the principles of inter- 
national law. We believe that Arab-Arab influences will 
have a positive effect in ending the Gulf crisis. At the 
same time and with the same feeling and strength, we 
must insist that the state of peace in the region is one; it 
has dialogue as its point of departure and is based on 
international law. A single standard must be applied to 
the region’s problems in a just, objective, and respun- 
sible manner. This, we hope, will be the outcome of ali 
our Arab efforts to realize the peace and safety of the 
region and its peoples. 
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INDIA 


Impact of U.S. Pakistan Negotiations on India 
Viewed 


914S0317C Bangalore DECCAN HERALD in English 
8 Dec 90 p8 


[Article by Pran Chopra: “U.S.-Pakistan Talks in Wash- 
ington; Outcome Crucial for India”’] 


[Text] Pakistan’s most crucial foreign policy negotia- 
tions are about to begin. They might be getting under 
way as these lines get into print. The outcome will have 
implications for India as well, because at stake is the 
whole range of relations between Pakistan and the 
United States which have always been an important 
factor in India’s foreign policy calculations and the play 
of external power politics in this region. 


The specific subject of Pakistan’s talks in Washington 
will be the U.S. suspicion that Pakistan is aiming to 
make nuclear weapons and therefore no longer qualifies 
for U.S. military or economic aid. But it can have a 
wide-ranging fall-out. 


According to the WASHINGTON POST of December |, 
it is possible that a face-saving formula will be found. 
Without appearing to buckle under pressure, Pakistan 
will give sufficient private assurances to the United Staes 
that its nuclear programme is and will remain peaceful, 
and the |. tter will then resume the aid. But that is 
unlikely to restrict the fall-out. “Private assurances” by 
Pakistan to the United States will not set Indian anxi- 
eties at rest, and what India’s response might then be will 
produce its own chain reaction. 


Explanation 


A senior Pakistani journalist, Mr Mushahid Husayn, 
who is well informed on these matters, particularly from 
the point of view of the military establishment, has 
offered an interesting comment on an aspect of U.S. 
attitudes which has been a puzzle for many Indians, 
including the present commentator. 


Authoritative western sources, most of them American, 
have produced a lot of convincing evidence to show that 
for the past few years at least Pakistan has been firmly 
getting closer to making the nuclear bomb. In fact, 
another very senior Pakistani defence analyst, Dr Hasan 
Askari Rizvi, recalls that as long ago as April, 1979, the 
United States had suspended ‘“‘economic assistance and 
military sales to Pakistan on the pretext that Pakistan 
was pursuing a non-peaceful nuclear programme.” Yet 
the U.S. President has gone on certifying that Pakistan's 
nuclear programme is peaceful, a certificate without 
which the U.S. Congress would not vote either military 
or economic aid to Pakistan. 


The customary explanation for this blind eye used to be 
that the US had to pay this price to get Pakistan’s help 
for the war which the United States was waging against 
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the Soviet Union in Afghanistan through the Muja- 
hideen, who were based in Pakistan. Authoritative U.S. 
sources also used to agree with this explanation. 


That by itself does not explain why the U.S. President 
again certified Pakistan’s innocence as recently as 
October, 1989, by which time the United States was no 
longer at war with the Soviet Union in Afghanistan or 
anywhere else. The cold war was definitely over, and 
Soviet-U.S. cordiality had definitely set in. A partial 
explanation for the certificate given last year is the 
situation which was developing in the Gulf, and the 
possibility that Pakistan’s help might be needed again. 


Unsatisfactory 


But this is a very unsatisfactory explanation. In relation 
to the Gulf, Pakistan is nowhere like the “front line” 
State that it was in relation to Afghanistan, and the 
United States has pitted its own enormous military 
power against Iraq instead of relying on proxies like 
Pakistan, which in any case has been very half-heartedly 
against Mr Saddam Husayn of Iraq compared with its 
fierce opposition to Mr Najibullah of Afghanistan. 


Mr Husayn’s explanation is that in preparation for a visit 
to Washington by Ms Benazir Bhutto, who was then the 
Prime Minister, Pakistan had agreed to desist from 
making the bomb and just a few days before her visit the 
U.S. ambassador in Pakistan had told Ms Bhutto that his 
country had verified and accepted Pakistan's assurances. 
But “around April or May this year’ the Americans 
came to the conclusion that Pakistan had resumed the 
nuclear weapons programme. The United States then 
suspended the aid, and according to Mr Husayn, the U.S. 
Secretary of State so informed the Pakistan Foreign 
Minister on October 9 this year. 


This explanation raises three very serious questions for 
India. First: who decided to resume it? During the recent 
elections in Pakistan the present ruling party there, the 
Islami Jamhoori Ittehad of the Prime Minister, Mr 
Nawaz Sharif, had accused Ms Bhutto of giving up the 
programme under “external pressure.”’ But in “April or 
May this year” she was still the Prime Minister. There- 
fore either she had resumed it herself or someone else 
had done so in spite of her, and, of course, that someone 
else could have only been the military establishment, 
always a government within the government. 


In either case this raises the second question. How much 
trust can India place in any assurance by a Pakistani Prime 
Minister, whether Ms Bhutto or Mr Sharif, that Pakistan is 
not set on the bomb path? If the former Prime Minister 
gave assurances which either she did not mean or could not 
keep in the face of the quite different intentions of the 
army establishment, how much more reliable would be the 
assurances by any other Prime Minister? 


The third, and the most worrisome question, is what 
were Pakistan’s intentions in resuming the programme 
so soon after the United States had verified that it had 





16 SOUTH ASIA 


been given up? What was Pakistan’s assessment of the 
Indian military and domestic political situation which 
encouraged the resumption, and what should India be 
doing about it? 


An obvious part of the answer is that India should be putting 
its own house in order, lest Pakistan be tempted to make the 
same mistake that it made in 1965. Pakistani post-mortems 
of the 1965 war with India bring it out very clearly that 
Pakistan saw a tempting opportunity in the political confu- 
sion which prevailed in India after the death of Jawaharlal 
Nehru, and believing Lal Bahadur Shastri to be a weak 
person it decided to try its luck. 


Temptation 


The confusion in India today is far more tempting from 
Pakistan’s point of view. The point here is ot whether 
Pakistani aggression would succeed any more now than in 
1965. The point is that the confusion could trigger a blunder 
which would be awfully costly for both countries, even if it 
is more costly for Pakistan. 


But political stability in New Delhi would still not 
answer the other part of the question, which is more 
relevant to the present argument. If the U.S. resumes aid 
to Pakistan after the negotiations which are about to 
begin, and thus certifies that Pakistan’s nuclear pro- 
gramme is peaceful, should India also accept it to be so? 
And if India accepts that, should the country also decide 
that it too will not make the bomb? Or should India go 
along with the argument of some defence analysts that 
since China has the bomb India must have it too, quite 
independently of what Pakistan does? 


The same question would arise in a more agonising form 
if Washington accepts Pakistan’s assurances and India 
finds them to be unconvincing. Would India then have 
to answer with an Indian bomb what it believes to be a 
hidden Pakistani bomb? If India does so, or makes one 
in answer to the Chinese bomb, the fact would not 
remain hidden for long. In fact it should not remain 
hidden. An unestablished or undecided nuclear capa- 
bility would neither reassure India’s own forces nor 
discourage the enemy’s. 


Consequences 


In any case military nuclear capability cannot remain 
hidden if it is to be kept ready for use when needed, 
whether it be needed for offence or defence. When 
India’s capability becomes known, even if unofficially, 
how will the rest of the world react, especially the United 
States and the Soviet Union, both of whom are firmly 
agreed on discouraging, even punishing, further nuclear 
proliferation? How would China react? What would be 
the cost of catching up with China’s nuclear capability.“ 
How will that expenditure affect other aspects of 
defence, such as by-conventional weapons, and security 
in economic terms? 


How would these countries react in either of the two 
eventualities, that is if the Unitd States either accepts or 
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rejects Pakistan's assurances? How much additional secu- 
rity would the bomb give India if it also had to carry the 
burden of the disapproval of the rest of the world? The 
question is particularly important at this juncture when 
there seems to be a real possibility that India’s relations with 
the United States and Europe can improve quite dramati- 
cally, especially in the economic and political fields and 
with China also, to some extent. 


Some tentative answers to all these questions exist. More 
are emerging from some unexpected quarters though 
their details are unavailable as yet. But before it can be 
known which answers would best serve India’s interests, 
or at least harm them the least, it is necessary to know 
how Pakistan’s impending negotiations with the United 
States will go. That is why they are crucial not only for 
Pakistan but also for India. These questions are raised 
here at this time only for the reason that very crucial 
issues are at stake and our leaders should spare some 
thought for them in the midst of the games of self- 
destruction that they are playing. 


Major Breakthrough Cited in Export to USSR 


91AS0346B Bangalore DECCAN HERALD in English 
3 Dec 90 p 14 


[Text] Bombay, Dec. 2—The Indian textile machinery 
industry is poised for a major breakthrough in its export 
to the Soviet Union. 


During 1989-90, machinery export to USSR above 
amounted to Rs.[rupees] 44 crore of the total export of 
Rs. 150 crore. There exists good scope to increase this 
export considerably. In fact, the Textile Commissioner 
has called upon the industry to aim at a target of Rs. 
1,000 crore by the turn of the century. 


Also there are possibilities for the Indian component 
industry to export components and accessories to the 
Soviet textile machinery manufacturers. 


A six member Soviet delegation led by Mr. A.N. Pushkin, 
Dy. Minister of the State Committee for Light Industry, 
Government of USSR met the members of the Textile 
Machinery Manufacturers Association (TMMA) and the 
Association of Merchants and Manufacturers of Textiles 
Stores and Machinery (AMMTS and M) in Bombay 
recently. The delegation is visiting India at the invitation of 
Padmatex Engineering Ltd., a major supplier of auto cone 
winders to the USSR. 


Mr. Pushkin stated his team was very impressed by the 
progress made by India in the manufacture of modern 
textile machinery and equipment. 


He complimented on the quality of machinery supplied 
to the Soviet Union by India but confessed that the 
quantity was very small. 


Briefing on the status of the textile industry in USSR, Mr. 
Pushkin informed that textile mills in his country are greatly 
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in need of capital investment for modernisation and expan- 
sion. The mills would like to import a variety of textile 
machinery items from India on competitive terms. 


He wanted the Indian manufacturers to keep his min- 
istry and other mills in USSR regularly informed of their 
products and progress to avoid communication gaps and 
to ensure greater cooperation. 


Commentary Views Government Scuttling of 
Mehem Inquiry 


91AS0317B Bangalore DECCAN HERALD in English 
8 Dec 90 p 8 


[Article: “Scuttled Probe’’] 


[Text] It turns out that the judges of the Supreme Court 
took the right decision earlier this year in refusing to be 
associated with the commission of inquiry on the vio- 
lence last May in the Meham Assembly constituency of 
Haryana. It was their unwillingness to conduct a probe 
into a case of political violence—the murder of Mr Amir 
Singh, and independent candidate in the Meham by- 
election which was also being contested by the ihen Chief 
Minister, Mr Om Prakash Chautala—that led to the 
appointment of a retired judge of the Supreme Court, Mr 
Justice D. P. Madon, as a one-man judicial commission. 
One extension and four months after the commission 
was set up, Mr Justice Madon has resigned, citing the 
Union Home Ministry’s unwillingness to provide the 
necessary facilities for conducting the inquiry. 


It is quite apparent that the lack of support from the 
Home Ministry was the result of a high-level political 
decision to scuttle the probe. Soon after the death of Mr 
Amir Singh, the V.P. Singh Government had promised 
Parliament that the Central Bureau of Investigation 
would investigate his death and that the Haryana Gov- 
ernment would be asked to institute a judicial inquiry. 
Finally, it was the Centre and not the State Government 
which set up the commission in late July, a full two 
months after the violence. It is more than a coincidence 
that the commission was established just when renewed 
pressure was building up on Mr Devi Lal to quit Mr V. 
P. Singh’s Cabinet. After Mr Devi Lal was dismissed 
from the Cabinet, Mr V. P. Singh seems to have decided 
not to go ahead with the inquiry either because he had 
already achieved his objective or because the proceed- 
ings of the commission would further alienate Mr Devi 
Lal and Mr Chautala. It is significant that even after Mr 
Justice Madon had made public the lack of administra- 
tive support, after the change of government at the 
Centre, little was done to accelerate the probe. But then 
Mr Devi Lal and Mr Chautala are both important figures 
in the new dispensation, and the Congress(I), whose 
protests forced the first decision on Mr V. P. Singh, is the 
main prop of the Janata Dal(S) Government. Whether or 
not the Government now appoints another judge as a 
one-man commission is immaterial; too much time has 
elapsed for the truth to really come out. 
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BJP National Executive Meets, Resolution Passed 


91AS0335A New Delhi PATRIOT in English 
11 Nov 90 p 5 


[iext] At the conclusion of two days of intensive delib- 
erations on its electoral strategy, the national executive 
of the Bharatiya Janata Party [BJP] on Saturday 
announced its decision to step up the campaign of 
rebuilding Ram Janma temple at Ayodhya and initiating 
the movement for establishment of Ram Rajya. 


Addressing newsmen BJP vice-president Sunder Singh 
Bhandari said that an extensive programme for party 
president L.K. Advani has been chalked out during 
which he would address about 600 public rallies 
throughout the country in the next 45 days. Mr Advani 
would embark on his campaign in the next few days and 
would visit those parts of the country particularly which 
were not covered by this Rath Yatra. 


Mr Bhandari said the BJP president would extensively 
tour those parts of Uttar Pradesh and Bihar where he 
could not go during the Rath Yatra. Mr Advani would 
primarily explain [to] countrymen his party’s stand on 
the Ayodhya issue. 


The resolution adopted by the national executive said: 
“The blood of the Ram Bhaktas shall not go in vain. And 
the BJP rededicates itself to the sacred task of re-building 
the Ram Janma Mandir and initiating the movement for 
establishment of Ram Rajya.” 


In its resolution, the BJP has also advised “Muslim 
brethren once again to come out of their isolation and 
join the national mainstream.” “Let them find security 
and honour in peace with Hindus and not in the mur- 
derous muskets of Mulayam Singh,” the resolution said 
demanding the dismissal of the Mulayam Singh Yadav 
Government. 


The BJP has also demanded suspension and prosecution of 
all those officers and leaders who were involved in excesses 
against the people and who terrorised the people in violation 
of the letter and spirit of the law and Constitution. 


The national executive also asked the Centre for facili- 
ties for early construction of Ram Janmasthan to defuse 
the tension and redeem the national honour. 


Mr Bhandari said that the BJP would oppose the vote of 
confidence in the Chandra Shekhar’s Government. He 
said that none of the BJP leaders barring the three BJP 
Chief Ministers were invited to the oath-taking cere- 
mony of the new Government led by Mr Chandra 
Shekhar. The BJP leaders were ready to go but they did 
not receive any invitation, he added. 


The BJP was ready for a dialogue with anyone including 
the new Government on the Ayodhya issue without 
diluting its main demand, Mr Bhandari said. 


Agencies add: The executive also finalised the future 
course of action regarding the Kar Seva and maintained 
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that there would [be] no compromise regarding the 
consiruction of the temple at the site where Lord Ram 
was supposed to have been born. 


Replying to questions, Mr Bhandari said if Prime Min- 
ister Chandra Shekhar wanted to discuss the Ayodhya 
issue, “we will consider it.” “‘First let him (Shekhar) spell 
out what he wants. We do not want to presuppose 
anything,” he added. 


According to the resolution the Rath Yatra undertaken 
by Mr Advani to “expose minorityism and pseudo- 
secularism” was “a history in the making.” “The small 
men in power” viewed this not as evidence of national 
unity and national regeneration but as a “threat to the 
petty little political constituencies carved out by them” 
and arrested Mr Advani. 


BJP boycott: The BJP president L.K. Advani was among 
the prominent leaders who did not attend the swearing- 
in ceremony of Prime Minister Chandra Shekhar at 
Rasthrapati Bhawan here on Saturday. 


Grace period: The BJP feels that the present arrange- 
ment between Mr Chandra Shekhar and the Congress 
should be treated as a “grace period.” 


“We are confident that even the Congress which has 
extended outside support to the dissident Janata Dal group 
would be fed up soon” according to party vice-president S.S. 
Bhandari who added that mid-term elections were inevi- 
table. 


Mr Bhandari felt that with Mr Chandra Shekhar 
becoming the Prime Minister, the “initiative” for mid- 
term poll had gone out of Congress hands. 


BJP: Keeping ‘Low Profile’ Until Elections 


91AS0316C Bangalore DECCAN HERALD in English 
2 Dec 90 p 7 


[Article by Mary Mathen, DH News Service: “BJP 
Trying To Launder Image Before Elections”’} 


[Text] New Delhi, Dec. 5.—The VHP’s [Visha hindu 
Parishad] decision to give the new Government time till 
January 10 to arrive at a conclusion on the Rabari 
Masjid-Ram Janmabhoomi controversy while ‘ng to 
its plans to go about its satyagraha for kar seva peace- 
fully, fits in perfectly with the emerging electoral logic of 
the BJP [Bharatiya Janata Party]. 


Political observers suspect that the VHP/BJP’s game 
plan is to keep a low profile until elections draw near. Mr 
L. K. Advani, BJP President, they feel, had taken off on 
his rath yatra in October expecting elections immedi- 
ately. But now that it is almost certain that elections will 
not be before the budget session of Parliament in March, 
it is utilising the time to live down its image as an 
“aggressive” advocate of strictly Hindu interests. 


Therefore, until election time again, the VHP/BJP is 
expected to keep a low profile, but as soon as polls are 
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announced, all it needs to do is take out another yatra 
and whip up passions so that there is a clear polarisation 
of votes along communal lines. 


Apprehension: The VHP, by insisting that the December 
6 kar seva will be peaceful, betrays its apprehension that 
there could be a repeat of the October 30 violence if it is 
not careful. This time around, observers feel, such 
inspired violence could prove counter-productive and 
could even result in the alienation of the middle class 
trader community which owes allegiance to the BJP. 


By contrast, the Congress(I), while appearing to pursue a 
more mature and responsible strategy, could undercut the 
support base of the BJP across the different strata of society. 


The Congress(I)’s attempts to play the Hindu card and 
woo Hindu votes became obvious, when the Uttar 
Pradesh [UP] unit of the party, held by Mr N. D. Tiwari 
and Mrs Rajenderkumari Bajpai, had lobbied wiih the 
high command to plead with the State Government that 
the VHP be allowed to conduct the kar seva. That is also 
why it also balked at the idea of supp» rting the Mulayam 
Singh Yadav Government after the Chief Minister broke 
with Mr V. P. Singh. 


Pre-election violence has always raised the BJP’s elec- 
toral prosnects, 1989 being the strongest instance. But 
since it has to take care to see that its traditional support 
base is not frightened away, ii can safely be assumed that 
until election time, the BJP and the VHP will give in to 
discussions, peaceful kar seva, satyagraha, non-violent 
village-to-village campaigns and anything that can help 
project them as organisations committed to a democratic 
way of life. 


Futile Talks: The latest round of talks between the VHP, 
Muslim leaders and the Government is a case in point. 
Everyone knew that the talks would come to a close 
without the issues involved coming any closer to a 
solution. The VHP, particularly, had never bothered to 
hide the fact that it would neither agree to abide by a 
court verdict nor agree to any formula trotted out by 
AICC(I) [All India Congress Committee] President Rajiv 
Gandhi, who proposed to allow kar seva if archaeological 
evidence could establish the fact that the structure 
demolished by Babar in 1528 was a temple. 


Now to prove this would be the easiest thing to do for the 
VHP. But it is not interested for the simple reason that if 
it did, then the Congress(I) formula would be initiated. 
That way Mr Rajiv Gandhi would have stolen the 
thunder from the BJP and played the Hindu card with 
gusto. VHP General Secretary Singhal has made it plain 
that if it did send its archaeological team to meet Prime 
Minister Chandra Shekhar on Monday it was at the 
latter’s bidding. If it did agree to talks, it was because it 
did not want to come across the media as being intran- 
sigent. Its workers, having tried to maul V. P. Singh at 
Bhopal, the BJP and the VHP have a reason to feel extra 
sensitive to its portrayal in the media as a bully. 
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Harking back to the Hindu card in UP politics, the BJP 
is determined not to let the Congress(I) cut into its 
constituency. If the Congress(I) there allowed the 
shilanyas in 1989, it was on the assessment that there 
was a strong Ram-Ram feeling to be exploited. But then 
the BJP had been able to walk away with the Hindu vote 
because as Mr Ashok Singhal put it, the Congress(I) was 
seen as having succumbed to Hindu sentiment rather 
than having honoured it. 


Pleas Ignored: This time, the Congress(I) Working Com- 
mittee ignored the pleas of the UP Congress(I) to allow 
kar seva on October 30 because it was in no position to 
accommodate them. Mr Yadav would not allow it, and if 
he had been brushed aside, he would have walked away 
with his 20 or so MPS [members of Parliament], leaving 
Mr Chandra Shekhar and the Congress(I) in the lurch. 


According to sources in Maharashtra Sadan and Gujarat 
Bhavan, which recently saw a few rounds of talks between 
and among several religious and apolitical leaders, there 
were several attempts to persuade Mr Yadav to allow kar 
seva on December 6. But there was no way he would agree, 
Mr Yadav having caved out his very constituency by main- 
taining that the site was disputed and that he would fight to 
the finish to see that nothing would be done that would 
injure Muslim sentiments. 


Now the BJP is convinced that this Government will not 
be allowed to swing things their way considering the 
strange combination of Mr Rajiv Gandhi, Mr Yadav and 
Mr Chandra Shekhar. The clash of interests, it feels, will 
ensure a stalemate in all future talks. In this situation, at 
this point in time, the BJP-VHP combine feels that any 
violence on their part would be counter-productive. 


CPI Passes Resolution on Government Fall 


91AS0320A New Delhi PATRIOT in English 
1] Nov 90 p 5 


[Text] The Communist Party of India [CPI] has resolved 
to sit in Opposition along with other parties. 


A resolution passed at the national council meeting of 
the party described the NF [National Front] govern- 
ment’s downfall as unfortunate. It has given a blow to the 
consolidation of secular democratic forces, it said. 


The Government fell, said the CPI, because it upheld 
India’s secular values and defended the status quo on 
Ram Janambhoomi-Babri masjid issue pending any 
negotiated settlement or a court verdict and also because 
other secular parties and forces within Parliament failed 
to rise above partisan considerations for meeting the 
communal onslaught. 


It charged BJP [Bharatiya Janata Party] with brazenly 
mixing religion with politics, thus exploiting to the full 
the religious sentiments for its political ends. 
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BJP’s was a calculated move to frustrate certain steps taken 
by the previous government to restore social justice to the 
downtrodden and backward sections, resolution said. 


All efforts have to be directed towards a negotiated 
settlement of the Ram Janambhoomi-Babri masjid issue, 
agreeable to both sides and failed this, the court verdict 
should be respected by all and status quo maintained. 


Commenting on the new government, it said it could 
hardly meet the political and economic challenges posed 
by the present situation. 


The CPI National Council described the new Govern- 
ment as one “formed by a small break-away group in 
Parliament with the outside support by the Congress in a 
sort of opportunist gang-up.” 


“The CPI would function as an opposition to this 
Government and critically put to test its performances 
and declarations in the coming days. This does not 
exclude support on specific issues where justified,” the 
resolution said. 


It called upon other Left parties and groups to jointly launch 
a nation-wide campaign to find a negotiated settlement of 
the Ram Janambhoomi-Babri Masjid issue and step up 
efforts to tackle Punjab and Kashmir problems. 


“On the question of galloping price-rise, explosive unem- 
ployment and acute economic crisis that the country is 
facing, the Left Front and the Janata Dal should come 
forward with concrete proposals,” it said. 


On the Ayodhya issue, it said all efforts should be 
directed towards finding a negotiated settlement, agree- 
able to both sides taking into account the religious 
sentiments, failing which the court verdict should be 
respected by all. 


“Efforts for tackling the Punjab and Kashmir issues have 
also to be stepped up, combining firm and consistent 
administ ative action for restoring law and order, with 
suitable political, economic and psychological initiatives,” 
the resolution said. 


It said padyatras, village and street corner meetings 
should be held to carry the message of secularism and 
communal amity to the grassroot level. 


‘Embassy of Khalistan’ Formed in Paris 


9]AS0324A Madras THE HINDU in English 
12 Nov 90 p 7 


[Text] Paris, 11 Nov (AFP)}—Sikh activists from Punjab 
on Friday said they had set up a French-registered 
association called the “Embassy of Khalistan” and 
described it as ‘‘the first diplomatic representation of the 
Government in exile of Khalistan.” 


The so-called Khalistan ‘““Government” was set up by 
Sikhs in the English city of Birmingham in June 1984. 
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The statement announcing the Paris association said it 
“intended” to issue Khalistan identity documents and to 
“fight, by all legal means, against repression suffered by 
the Sikh minority in India.” 


When the story about the registration of the company 
first appeared, a spokesman of the External Affairs 
Ministry said it was ‘quite bizarre to say the least,’ adds 
PTIs [Press Trust of India] New Delhi Bureau. 


The French Foreign Office had last month told the Indian 
Embassy in Paris that an ‘error’ had been committed by the 
local council in Paris in registering the association. 


National Front, Left Parties Form Joint Panel 


91AS0325A Madras THE HINDU in English 
13 Nov 90 p 1 


[Text] New Delhi, 12 Nov (PTI, UNI}—The National Front 
and the Left parties have decided to form a national level 
coordination committee, a CPI(M) [Communist Party of 
India-Marxist] spokesman said today. 


The first step of the committee will be to organise a joint 
mass campaign against communalism and for social 


justice, the spokesman said. 


The committee, which was formed on 10 November, has 
decided to begin the campaign in Bihar on 21 
November. Top leaders of the Janata Dal, including the 
former Prime Minister, Mr V.P. Singh and leaders of the 
Left parties would participate, he said. 


The campaign, apart from countering the propaganda of 
the VHP-BJP [Vishwa Hindu Parishad-Bharatiya Janata 
Party] on the Babri Masjid-Ramjanmabhoomi issue, 
would also seek to “politically expose those who have 
betrayed the electoral mandate of 1989 by defecting and 
forming government with Congress(I) support,” the 
spokesman said. 


Common leader not favoured: The five Left parties are 
not likely to accept the National Front Parliamentary 
Party leader, Mr V.P. Singh as their “common leader,” 
in the Lok Sabha. 


They will not, however, oppose if Mr Singh is recognised 
as the Opposition leader in place of the Congress(I) 
president, Mr Rajiv Gandhi who enjoys the rank and 
facilities like a Cabinet Minister, the sources said. 


The five Left parties—the CPI(M), the CPI [Communist 
Party of India], the All India Forward Bloc, the RSP 
[Revolutionary Socialist Party] and the Marxist Coordi- 
nation Committee—together have 53 members in the 
Lok Sabha. 


According to party sources there are differences between the 
Left parties and the National Front on many issues. They 
have however, decided to maintain coordination with the 
National Front on other issues like struggle against commu- 
nalism and the BJP and other “communal” organisations. 
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The Left parties will vote against the Prime Minister, Mr 
Chandra Shekhar, when he seeks a vote of confidence on 
16 November in the Lok Sabha. 


With the Congress(I) unconditionally supporting the 
Janata(S), the BJP president, Mr Advani along with the 
support of allies like the Shiv Sena may stake his claim to 
be the leader of the Opposition, the sources said. 


Madhya Pradesh: Rajiv Checks Congress(I) 
Dissent 


91AS0316F Bangalore DECCAN HERALD in English 
2 Dec 90 p 7 


[Article: “MP Congress(I) Dissidents Taken To Task” 


[Text] Bhopal, Dec. 7.—All-India Congress(I) Com- 
mittee President Rajiv Gandhi has taken to task the 
dissidents who were clamouring for a change in the 
leadership of the Madhya Pradesh legislature party and 
removal of the acting President, Mr Arvind Netam. 
There was a concerted move by the dominant group in 
the State Congress(I) to remove S. C. Shukla from the 
post of leader of the Opposition. However, the detractors 
have failed in their efforts. After a meeting with Rajiv 
Gandhi in Delhi nearly 40 dissidents have come back to 
Bhopal dejected and sullen. 


After the hospitalisation of MPCC(I) [Maharashtra 
Pradesh Congress Committee] Chief Arjun Singh in the 
first week of October, the high command had appointed 
Mr Arvind Netam as the acting chief of the State unit. 
However the pro-Arjun Singh group started floating 
stories that it was a temporary arrangement and that the 
acting chief hid not been given any power. But it all was 
proved wrong the moment Arvind Netam dissolved all 
the panchayat committees formed by Arjun Singh. He 
also took over all financia’ powers from one of the 
confidants of Arjun Singh and General Secretary, 
Jagatpal Singh. Mr Jagatpal Singh had been handling 
bank accounts of the party. There were reports of excess 
use of party funds without any proper justification. 


Substantial Powers: Sources close to Arvind Netam told 
DECCAN HERALD, here today that Rajiv Gandhi had 
given substantial powers to Netam to manage party 
affairs and hence all his actions have got the approval of 
the high command. The rejection of the demand to 
remove S. C. Skukla from the Opposition leader’s post 
has given a jolt to the Arjun Singh camp who were 
confident of their success. Moreover the high command 
has also appointed three anti-Arjun Singh leaders as the 
party’s general secretaries. Two of them—Mr Rasool 
Ahmad Siddiqui and Mr Manohar Bairagi—are close to 
former Chief Minister Motilal Vora while the third one 
Mr Sone is a strong supporter of Arvind Netam. 
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The rebuff administered to the detractors clearly shows 
that the high command is trying to project an alternative 
leadership in the State before a possible mid-term poll. 
New political equations with S. C. Skukla, Motilal Vora, 
Madhav Rao Scindia and Arvind Netam as key players 
are fast emerging in the state. But it is not likely that the 
Arjun Singh group would be isolated. Efforts are on to 
keep his flock in good humour. Mr Arjun Singh’s pro- 
longed illness has certainly diluted his support base. 
Some prominent Congress(I) leaders have switched over 
their loyalty to the new camp. However, Rajiv Gandhi 
has advised the dissidents to work with Netam and the 
acting chief has also assured them to take them into 
confidence before making any major move. 


Clean Image: Arjun Singh after his illness is likely to be 
given some post in the AICC(I) [All India Congress 
Committee]. The Congress(I) has been desperately trying 
to project a clean image and hence the move to appoint 
Netam. He has cut to size old general secretaries like 
Jagat Pal Singh and Lalit Shrivastava. The central lead- 
ership has also constituted a committee under the chair- 
manship of Mr Sriniwas Tiwari to sort out the dispute 
over the panchayat committees. 


However political observers here feel that the present 
arrangement is unlikely to lessen dissident activities in the 
State. It may take a turn for the worse the moment Arjun 
Singh comes out of hospital. But according to medical 
circles Arjun Singh would be kept in Delhi for a few more 
months after his discharge from the Escorts Heart Institute. 
But the high command would be committing a mistake if it 
completely ignores the Arjun Singh faction which is quite 
powerful in the State. Rajiv Gandhi will have to appease 
them sooner or later. During the last State Assembly elec- 
tions sabotage within the party was one of the reasons for 
the party’s poor performance. 


Karnataka-Hyderabad Development Program 
Approved 


91AS0317D Bangalore DECCAN HERALD in English 
9 Dec 90 p I 


[Article: “Second Phase of H-K Plan Okayed”’] 


[Text] Hubli, Dec. 8.—Thie State Cabinet has approved 
the second phase of work under the Hyderabad- 
Karnatak Development Programme, Revenue Minister 
Mallikarjun Kharge said here today. 


Speaking to reporters before leaving for Tikota for 
canvassing on behalf of his party candidate, the Minister 
said the High Power Committee has been issued suitable 
directives to commence works worth about Rs.[{rupees] 
30 crore. The committee recently reviewed the progress 
under the chairmanship of Chief Minister S. Banga- 
rappa, he added. The works will mostly lie in the priority 
sector like link roads between taluks, taluks and districts, 
new roads in border areas and areas where sugarcane 
fields and cement plants are located. 
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To a question, the Minister said though the Planning 
Commission has not formally sanctioned the Hydera- 
bad-Karnatak Development Board, this would not affect 
the development of the region. 


Districts Reorganisation: Financial constraint has ham- 
pered reorganisation of districts on which ‘he Hundekar 
and Gaddigoudar Committees have already submitted 
their reports, he said, adding that some Rs. 30 crore is 
needed for creation of a new district. The Cabinet 
Sub-Committee is studying the reports and the Govern- 
ment plans to create one or two model districts initially. 
He categorically stated that this will be done within five 
or six months. 


To a question, he said there is no dearth of funds at 
present for relief works in drought hit areas of the State. 
The Government has issued orders for the constitution 
of relief committees at the taluk level with respective 
MLAs [member of Legislative Assembly], assistant com- 
missioners and tahsildars empowered to decide which 
works should be taken up on a priority basis. 


When asked, he clarified that the relief funds will be 
released to deputy commissioners who in turn will 
sanction the money. He remarked he saw no reason why 
zilla parishads should fight with the Revenue Depart- 
ment when it is the deputy commissioners who are in 
charge of the relief programmes and suggested that zilla 
parishad chief secretaries and deputy commissioners 
co-operate with each other in a bid to redress the 
grievances of the public. 


Drinking Water: 


Mr Kharge said more than 100 taluks have been affected 
by drought in the State. While the situation has been 
steadily improving due to rains in several parts of the 
State, a sum of Rs. 3 crore has been provided to each 
division to take up drinking water supply schemes. 


Replying to another question, he said current norms 
prevented the Government from seeking grants from the 
Central Government. However, should the situation 
arise, the Government will not hesitate to take steps in 
tackling scarcity-hit areas. 


When asked about the implementation anevari system, he 
said any formula suggested by the State Government on this 
issue should be accepted by the Reserve Bank. He, however, 
said there is need to improve the system on a scientific basis 
and \hat the Government is working at it. 


Punjab: Government’s Lack of Control Over 
Militants Deplored 

91AS0317A Bangalore DECCAN HERALD in English 
8 Dec 90 p 8 


[Article: “Gun Versus Pen”] 


[Text] There is reason to believe that Punjab’s militants 
gunned down the Director of the Chandigarh station of All 
India Radio, Mr Rajinder Kumar Talib, to drive home the 
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point that they are determined to enforce their recent 
directives to the media and government officials. The first 
of these was a code of conduct which the Panthic Com- 
mittee asked mediapersons to observe on pain of death. 
Then came a 13-page notification which spelt out a new 
policy requiring use of Punjabi in the Gurmukhi script as 
the sole official language of the State. 


The code of conduct for the media, said to have been 
formulated after studying more than 500 news reports of 
the Chandigarh and Jalandhar, Punjab’s leading pub- 
lishing centre. A few brave souls who decided to stand up 
to the bullies are operating from fortified homes and 
offices, which is understandable, considering how the 
militants got at not only editor Lala Jagat Narain and his 
son Mr Vijay Kumar Gupta, but also several hawkers in 
their bid to silence the HIND SAMACHAR group of 
newspapers. Voices of protest against the code have been 
raised mainly by groups in New Delhi. While the attempt 
to intimidate the media must be deplored, the code 
shows some regard for professional considerations. For 
instance, while the term “terrorist” has been banned, 
there is no attempt to compel the media to refer to the 
gun-toting youths as Khalistani freedom-fighters; they 
can be referred to as militants. 


The notification on the use of Punjabi requires govern- 
ment departments to transact all official business in that 
language, effective from Monday, or face the conse- 
quences. The Government’s helplessness in the face of 
the militants’ writs indicates the extent to which its 
authority has been eroded. Those who view these devel- 
opments as an issue of “gun versus pen” are missing the 
point. They should consider why the terrorists’ gun is 
proving to be mightier than the state’s. 


Budget Deficit: RBI Governor Urges Increased 
Exports 

914S0346F Bangalore DECCAN HERALD in English 
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[Text] Calcutta, Dec. 7 (PTI}—Mr. R.N. Malhotra, Gov- 
ernor of the Reserve Bank of India [RBI] on Thursday came 
down heavily on industry and trade bodies for not boosting 
exports adequately “to face the alarming balance of payment 
position created by Gulf crisis.” 


Addressing a joint meeting of the Bengal Chamber of 
Commerce and the Indian Chamber of Commerce here, 
Mr. Malhotra said, this important section of society was 
“falling” and observed “you must bring down trade 
deficit and earn foreign exchange as quickly as possible.” 


Mr. Malhotra said that there was no reason why large houses 
should not raise exports as their total export profit was free 
from tax and also—enjoyed various incentives. 


He observed “there is no way by which you can maintain 
liberalised external trade policy exports take care of the 
imports.” 
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Speaking about the widening trade deficit, he said that 
during the first five months of 1990-91, the pace of 
export growth in rupee terms was 22.5 percent against 
38.1 percent during the corresponding period of the 
previous year. 


In U.S. dollar terms, the deceleration was from 16.7 
percent in the first five-months of 1989-90 to 15.4 
percent in the comparable period of the current financial 
year, he said. 


Mr. Malhotra said, import growth in rupee terms in the 
current year up to August 1990 was at 21.2 percent 
against 18.5 percent during the corresponding period last 
year. In U.S. dollar terms the increase was 14.2 percent 
this year against only 0.2 percent last year. This, he said, 
resulted in a widening trade deficit. 


Over and above the pressure on the balance of payments 
for the past few years, considerable increase in external 
debt and a rise in debt service ratio, the steep rise in 
imported crude oil and petroleum products prices fol- 
lowing the Gulf crisis had confronted the country with a 
difficult situation. 


Mr. Malhotra assured the business community—both 
domestic and foreign—that the balance of payments 
situation would be kept within control and the impec- 
cable record in serving external obligations would be 
fully maintained. 


Speaking about agriculture sector, Mr. Malhotra said the 
country’s economy is poised for a record production of 
foodgrains and other crops for the third year in succession. 


He said that with an exceptionally good monsoon, the 
outlook for agricultural production was decidedly 
encouraging in 1990-91. 


The foodgrains production target of 176.5 million tonnes 
was likely to be exceeded, he said. 


The kharif foodgrains production is estimated to be over 
101 million tonnes against a target of 95 million tonnes 
and with favourable weather conditions for rabi sowings, 
the rabi output may exceed the target of 81.5 million 
tonnes, according to RBI Governor. 


Almost all cash crops, namely, raw cotton, jute, sugarcane, 
oilseeds, tea and coffee, are likely to record impressive 
performance, he said. 


The index of industrial production during the first five- 
months—April-August 1990 had shown a higher growth of 
12.4 percent against 3.8 percent in the corresponding period 
of 1989-90. 


The manufacturing sector experienced a significant growth 
of 14.2 percent against 1.5 percent in the previous year, he 
said and added that the infrastructural sector, however, 
showed a deceleration in the growth rate. 
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Agricultural production in 1989-90, improved by 1.5 
percent following a record rise of 20.8 percent in 1988-89 
while industrial production registered satisfactory 
increase of 8.3 percent in 1989-90. 


Exim Bank Identifies 48 Potential Export 
Products 
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[Text] Calcutta, Dec. 7 (PTI)}—Altogether 48 products 
with good export potential have been identified for 
exports to industrialised countries in a study made by 
the Export Import Bank of India (Exim Bank). 


The study groups the products in a matrix according to 
their potential. 


The products include toys and sports goods, umbrellas, 
consumer goods, data processing equipment, colour 
TVs, leather goods, apparel, pharmaceutical products 
and imitation jewellery which, the study says, has a high 
potential in terms of market attractiveness. 


According to the study, the markets in the developed 
countries offer attractive opportunities for the exporting 
countries. 


However, while the newly-industrialised countries have 
addressed their product sectors in tune with the import 
requirements of the developed countries, India has failed 
to diversify its export basket as rapidly, the study says. 


Products exported by India are in sectors which are mainly 
traditional, the study says adding that these account for less 
than one percent of developed countries’ exports. 


Pointing out that the industrialised countries import a 
wide-range of products. The study says that the range 
offered by India covers only 20 perce at of items imported by 
value, leaving 80 percent of the potential untapped. 


Striking a note of caution on depending too much on 
commodity exports, the study says that these are price- 
sensitive and could grow or decline in the short run. 


This makes the study focus on medium-term statings 
where products with modest outlays could yield rapid 
export expansion. 


Compounded annual growth rate (CARG) of imports of 
the 48 products identified by the study showed a growth 
rate varying between 1.4 percent and as high as 28.1 
percent between 1984 and 1988. 


However, India’s share in 1988 for these products were 
extremely poor, the study showed. 


India’s share did not exceed 7.27 for some of these 
products, hovering around less than unit decimal points 
ror most product groups. 


SOUTH ASIA 23 


IDBI Helps Private Sector Firms Improve 
Performance 
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[Text] Bombay, Dec. 4—Private sector companies assisted 
by the Industrial Development Bank of India (IDBI) have 
registered all-round improvement in their operations during 
1989-90 reflecting the buoyancy in the economy. 


The IDBI study on the financial performance of a sample of 
401 public limited companies shows that these companies 
recorded a 24.4 percent growth in sales during 1989-90, as 
against a growth of 18.6 percent during 1988-89. 


Growth in the value of output at 24.3 percent during the 
review period was higher as compared to 18.9 percent in the 
corresponding period of the previous year. Gross value 
added by these companies increased at a higher rate of 26.9 
percent from Rs. 9,416 crore to Rs. 11,953 crore. 


The increase in total income of the sampie companies by 
25.1 percent to Rs. 47,262 crore in 1989-90 was higher 
than the increase in total expenditure at 23.6 percent 
(Rs. 41,961 crore). 


Of the various components of production costs, manu- 
facturing expenses (raw materials, components, power 
and fuel, consumable stores and spares) recorded an 
increase of 26.9 percent. As a result the share of manu- 
facturing costs in the overall cost of production was 
higher at 67.3 percent in 1989-90 as compared to 65.5 
percent in 1988-89 and 64.9 percent in 1987-88. 


Power and fuel consumption went up by 25.6 percent 
during the year, in line with the increase in «st of 
production. Its proportion in the overall cost of produc- 
tion went up iarginally to 10.7 percent in 1989-90 as 
compared to 10.5 percent in 1988-89. 


Selling expenses increased at a higher rate of 26.2 percent 
during 1989-90 against 4.5 percent in 1988-89. 


Interest and financial charges increased by 30.8 percent in 
1989-90 over an increase of 18.3 percent in the previous 
year. The larger outgo on interest account appears to be 
partly due to the rising cost of borrowed funds. 


All profitability indicators reflected substantially higher 
returns for the sample companies. 


Gross profits (Rs. 5,301 crore) increased sharply by 38.7 
percent while profits after tax (Rs. 1,987 crore) increasec 
at a much higher rate of 43.1 percent. Profits before 
interest, depreciation and tax went up by 35.1 percent in 
the year under review as compared to 21.3 percent in the 
previous year. Despite a sizeable increase in dividend 
payments by 30 perceni to Rs. 722 crore, retained profits 
spurted by 51.6 percent in 1989-90. 
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Margin on sales (gross profit as percentage of sales), 
return on net worth (profit after tax as percentage of 
networth) and return on capital employed (gross profit as 
percentage of total capital employed), all registered 
impressive increases. 


The favourable investment climate in the economy was 
reflected by the increase in gross capital formation of the 
401 sample companies at 16.2 percent in 1989-90, About 
68 percent of the capital formation was in the form of 
gross fixed assets. Inventories recorded a much higher 
growth rate at 22.6 percent in 1989-90 as compared to 
20.9 percent in the previous year. 


The increase in total exports of 229 companies at 64.4 
percent was significantly higher than the increase in 
imports (30.2 percent) during the year. Further, per- 
centage of exports to sales was up to 5.5 percent in 
1989-90 as compared to 4.6 percent in the previous year. 
However, the growth in imports was lower, with imports 
as a percentage of sales increasing marginally to 8.4 
percent in 1989-90 as compared to 8 percent in the 
previous year. 


Capacity utilisation data indicates that during 1989-90, 
sugar, textiles (spinning), paper and pulp, tyres and 
tubes, chemicals, cement and asbestos, iron and steel, 
metal products and electrical machinery industries, 
fared much better than in the previous year. Fertiliser 
industry kept up its high capacity utilisation. 


Performance of the corporate sector during 1990-91 as 
indicated by the published half-yearly results of 150 
companies, covering major industry groups like chemi- 
cals, basic metals, metal products, cement, paper, elec- 
trical and non-electrical machinery and transport equip- 
ment, indicated that the impressive performance of 
companies during 1988-89 and 1989-90 has been sus- 
tained during the first half of this fiscal year. Sales of 
these 150 companies during the first half of this year 
increased by 21.4 percent to Rs. 8,779 crore from Rs. 
7,229 crore registered during the corresponding half year 
of 1989-90. 


Similarly, during the same period, gross profits increased 
by 46 percent to Rs. 1,032 crore from Rs. 707 crore. Net 
profits increased by 83.4 percent to Rs. 486 crore from 
Rs. 265 crore. Profitability ratios also reflected further 
improvements with gross profits to sales and net profits 
to sales increasing from 9.8 percent and 3.7 percent 
respectively during the first half of 1989-90 to 11.8 
percent and 5.5 percent respectively during the current 
half year. 


Poor Performance in Crude Oil Sector Deplored 
91AS0330A Bombay THE TIMES OF INDIA 


in English 19 Nov 90 pp 1, 3 
[Article by R. Sasankan] 


[Text] New Delhi, 18 Nov (The Times of India News 
Service}—India’s crude production sector presents a 
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spectacle of colossal mismanagement. At a time when 
the country is facing a near-disastrous situation on the 
foreign exchange front, the domestic crude production is 
steadily on the downturn inflicting an additional foreign 
exchange burden of Rs [rupees] | ,400 crores this year. 


On present reckoning, the oil output by the Oil and Natural 
Gas Commission (ONGC) alone, on a conservative esti- 
mate, should be down by three million tonnes from its target 
of 33 million tonnes for 1990-91 and two million tonnes 
from the last year’s level. This is despite the fact the country 
has enough proven oil reserves to meet its entire require- 
ment for oil energy. Had India produced oil at a rate near 
the international average, the Indian economy would have 
been far stronger than what it is today with no balance of 
payment problem, says oil experts. 


India ranks among the lowest in the world in terms of 
annual crude production from established reserves. Non- 
oil exporting indutrialised countries with less recover- 
able oil reserves than India and Third World countries 
with no significant technological base produce oil at a 
rate double that of India. 


For instance, Great Britain. It had balance recoverable 
oil reserves of about 600 million tonnes at the beginning 
of 1989. It produced 91 million tonnes of oil in that year. 
At the beginning of 1990 its recoverable reserves stood at 
510 million tonnes and it is expected to produce 90 
million tonnes of oil this year. 


India’s ONGC alone has more balance recoverable oil 
reserves than Great Britain. According to the ONGC’s 
published figures, its balance recoverable reserves as on 
| January 1990 stood at 700 million tonnes out of a total 
initial oil in place of 3771 million tonnes. But the 
ONGC’s peak annual oil production has not crossed 32 
million tonnes (initial inplace of oil, in oil parlance, 
stands for actual oil deposit in a reservoir. The entire oil 
deposits cannot be extracted. The percentage of recovery 
depends on the reservoir parameters and viscosity and 
the ease with which oil can flow through the formation. 
The percentage of recoverable oil ranges from 30 percent 
to 85 percent of the total deposits. The balance recover- 
able is the oil expected to be produced in future as per 
the present calculation). 


When confronted with this comparison in production 
performance, a top ONGC official maintained that 
Great Britain had considerable reserves addition in 
recent years. This argument, however, turns out to be 
fallacious. Britain has not had any reserve addition in 
recent years. Instead, its reserves have been depleting 
steadily whereas in the cases of the ONGC the reserves 
have been consistently on the rise. (ONGC’s initial 
inplace of oil increase from 2462 tonnes in 1981 to 3771 
million tonnes in 1990.) 


The experts in the ministry and the ONGC are not very 
comfortable while comparing India’s production perfor- 
mance with just one country. The comparison can be 
extended to many more. The petroleum encyclopaedia, a 
U.S.-based publication which is considered an authority on 
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petroleum industry, puts India’s annual oil production 
(both ONGC and Oil India) at 3.3 percent of the balance 
recoverable reserves as against 10.8 percent by the United 
States, 7.6 percent by the USSR, 6.9 percent by Ecuador, 7.2 
percent by Colombia, 9.5 percent by Canada, 7.7 percent by 
Brazil, 7.3 by Argentina, 6.9 percent by Egypt, 6.6 percent 
by Congo, 15.8 percent by Cameroon, 8.2 percent by 
Angola, 6.5 percent by South Yemen, 6.3 percent by Syria, 
5.9 percent by Malaysia and 5.7 percent by Indonesia. 
(Countries such as the USSR, Malaysia and Indonesia are 
oil exporters and their capacity is much more than what is 
reflected in the present rate of production. They restrict 
their production in tune with the market forces. OPEC 
countries can produce only according to the production 
quota permitted by the cartel.) 


The encyclopaedia has defined recoverable reserves as 
proven reserves plus probable reserves plus some of the 
possible reserves. This is higher than estimated by India. 
But neither the government nor the oil companies can 
have any objection to this comparison as the yardstick is 
applied to all uniformly. 


Top ONGC officials acknowledged that production can 
be increased in the next few years if the government 
clears all its investment proposals. Implied in this is the 
charge that the government has been holding up its 
projects in account of which it could not increase pro- 
duction. All these projects are expected to be imple- 
mented in the Eighth Plan. But oil production at the end 
of the terminal year of the plan is targetted at only 46.5 
million tonnes. The ONGC’s Bombay High, the biggest 
field in south Asia, has already been fully developed but 
it has not been able to attain a reasonable rate of 
production. The ONGC management has no convincing 
answer for this. “We have asked the French company, 
CFP, of the total group to study the possibility of 
increasing Bombay High’s production,” said a top 
ONGC executive. 


Where precisely have the managers of the country’s oil 
sector bungled? Oil production is the most sensitive area 
of a company like the ONGC. Its top executive in overall 
charge of production is called member (production). The 
post calls for a highly-qualified and experienced hand. 
Sources say since inception the ONGC did not have such 
an experienced executive in charge of production. The 
designation was later changed to member (operation). 
Shockingly, officials with not even a day’s experience in 
the area of crude production had been elevated to this 
sensitive post. 


The rate of production is related to the handling of the 
oil field’s reservoir. Oil experts say a reservoir has to be 
handled carefully through pressure maintenance and 
balanced withdrawal of oil so as to enable the maximum 
ultimate recovery with minimum expenditure. Interest- 
ingly, a number of fields in the country such as Jalora, 
Viraj, North Kadi and Santhai produce oil annually at 
the rate of 1.4 percent to 2.7 percent of the geological oil 
inplace. This works out to 5 to 15 percent annually on 
the balance recoverable reserves. This has been possible 
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because these fields have a natural water drive for 
pressure maintenance. For other fields, water will have 
to be injected by installing water injection platforms and 
related facilit..s. Water injection is a process of injeciing 
water to fill up the void created by the withdrawal of oil 
and gas from the formation in order to maintain the 
pressure of the reservoir. This will help to withdraw oil 
without increasing gas along with it. 


There has been a charge against the ONGC management 
that it has damaged the Bombay high reservoir by 
delaying water injection. The World Bank too has esti- 
mated a production loss of 135 million tonnes of oil in 
ultimate recovery if the ONGC continued with the 
present method of production. An official committee is 
looking into this charge and its report will confirm 
whether the ONGC management 1s guilty or not. 


1991 Census: Women’s Economic Activities 
Highlighted 
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[Text] New Delhi, Dec. 2 (PT1}—The 1991 census operation 
would attempt to portray a genuine picture of women’s 
economic activity, bringing out aspects which generally 
remain ‘invisible’ in such statistical experiences. 


Census data on women’s employment often did not take 
into account the work done by women engaged as 
seasonal agricultural labour, those working in home- 
based industries or in the unorganised sector. 


The last census conducted in 1981, for example, had 
showed that women formed a mere 16.5 percent of the 
work force. A figure which was countered by women’s 
organisations and other developmental agencies as being 
too low. 


The office of the Registrar-General and Census Commis- 
sioner, India [RGI], responsible for carrying out a head- 
count of the country’s population, is attempting to set right 
this anomaly by directing census enumerators to ask more 
‘probing questions’ about the economic activities of the 
female members of each household. 


Woman’s Work: According to Mr. N. Rama Rao, 
Deputy Registrar-General, the enumerators, who would 
be going door-to-door conducting the census, have been 
told to treat as economic activity any service or work 
which is productive, even if it does not have a direct 
monetary value. 


Thus, the census enumerators’ manual lists work on the 
family farm, sale of home-made dairy products, rearing 
of poultry and sale of the products, sale of fruits, vege- 
tables, collection of fuel, fodder, grass or other forest 
produce, weaving, spinning, beekeeping sericulture, rope 
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making and making of leather products, pottery and 
block printing, as economic activity which women may 
carry out in the home. 


Other work done by women may include work on piece-rate 
making agarbattis, match boxes, rolling bidis, laundry, 
making or finishing garments, making jams, pickles, papad, 
masala, snacks or other food products at home. 


Giving tuitions, running cookery, dance, music or arts 
and crafts classes at home all fall under the head of work 
done by women which need to be quantified. 


Big Task: The Census of India, 1991, slated to be the 
world’s biggest administrative exercise, will be con- 
ducted between February 9 and 28 with a reference date 
as at sunrise of March 1, 1991. 


The instructions manua!, brought out by the RGI for 
census enumerators and supervisors who are being 
trained for the task, has an additional set of ‘probing 
questions’ to elicit information about the kind of work 
done by the women in the household. 


These questions have been framed after prolonged discus- 
sions spread over the past one year between experts from the 
department of women and child development, SNDT 
Women’s University, Bombay, Centre for Women’s Devel- 
opment Studies, Delhi, the National Council of Applied 
Economic Research and the National Institute for Public 
Co-operation and Child Development among others. 


Part of the training would attempt to make the census 
enumerator more sensitive and perceptive about the 
. nature of women’s work and the need to include it as 
gainful economic activity. 


Census data itself forms a vital input in policy-making. 
“Once the different occupations and occupational 
mobility are known it simpiifies the task of planning and 
taking remedial measures based on these figures,” Mr. 
Rama Rao said. 


Publicity: The RGI has also embarked on a programme 
of publicity regarding the census and the need for people 
to co-operate with the enumerator. 


According to Mr. Rama Rao, the role of women’s groups, 
especially at the grass-root level in increasing women’s 
awareness about the importance of the census cannot be 
underestimated. 


The UNIFEM [expansion not given], with a $40,000 
grant from the United Nations Fund for Population 
Activities has nearly completed a one-minute audio- 
visual clip describing different kinds of work done by 
women and the need to recognise economic activity. 


“We hope the film, which would have noted playback singer, 
Asha Bhonsle, singing the theme song set to music by R.D. 
Burman, will be telecast every day before the census, so that 
people will not view the census enumerator with suspicion 
and will co-operate in giving information,” said Ms. Nath. 
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The RGI has also appended to the instructions manual an 
illustrative poster describing different types of work done by 
women. The poster shows women at various jobs with the 
question, “Do you still think she does not work?” 


Center Declares Seven-Point Austerity Plan 


9]AS0424A Madras THE HINDU in English 
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[Text] New Delhi, Dec. 3. While the former Prime 
Minister, Mr V.P. Singh and his Finance Min‘ster Mr 
Madhu Dandavate had gone on record to charge that the 
previous Congress(I) government had not only left the 
treasury empty but had in fact even raided it, the new 
government, headed by the Prime Minister, Mr Chandra 
Shekhar known for his socialistic ideals, has now been 
left with the job of holding an empty treasury chest. 


Perhaps as a direct consequence of it, the Government 
today announced a major seven point austerity plan ‘to 
contain the budgetary deficit with immediate effect’. 
The austerity measures include the following: 


(a) All entertainment including lunches, dinner and 
refreshment, etc. at Government cost, except one lunch 
or dinner for foreign delegations or distinguished foreign 
visitors are to be stopped. 


(b) The practice of holding meetings, conferences etc. at 
hotels is to be discontinued forthwith. 


(c) The meetings and conferences to be held at headquar- 
ters may invariably be so arranged as to minimize the 
expenditure on participation and travel. 


(d) The expenditure on telephones may be reduced by 10 
percent with reference to the average for September- 
November 1990. 


(e) Expenditure on consumption of electricity may be 
reduced by 10 percent in all offices and buildings with 
reference to the consumption during the corresponding 
month of the previous year. All ostentatious and decorative 
lightings may be stopped. 


(f) There will be no new purchase of vehicles until March 31, 
1991. 


(g) The instruction of the Finance Ministry regarding 20 
percent reduction in the consumption of petrol and 
diese! etc. may be strictly enforced. 


According to an official press release, all ministries and 
departments have been instructed to ensure strict adherence 
to these economy measures. 
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Hindustan Aeronautics Producing Light Combat 
Aircrafts 
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(Article: “HAL Ready To Produce Light Combat Aircraft"’] 


[Text] Nashik, Dec. 2 (UNI}—The Hindustan Aeronau- 
tics Limited [HAL] is all set to produce the Light 
Combat Aircraft, a prototype of which is expected to fly 
during 1995. 


HAL, which celebrates its golden jubilee this year, is 
developing this single-engine fighter with a tail-less com- 
pound delta wing with the extensive use of composites 
and a number of advanced technologies. 


It also plans to fit it with flight controls and avionics and the 
systems and sub-systems for the aircraft are being developed 
indigeneously in the research and development laboratories 
within the country. 


In the five decades of its existence, HAL has moved in 
step with the technological advances in the Western 
world and has been constantly updating its facilities to 
meet new challengers, a statement today said. 


It said HAL in now fully geared up with the necessary 
infrastructure, skills and expertise required for the state 
of the art technologies in aircraft design and production. 


The aeronautics industry in India which is, synonymous 
with the state-owned HAL, dates back its origin to the 
erstwhile Hindustan Aircraft Limited, a private enterprise 
founded by Seth Walchand Hirachand on December 23, 
1940. It became a public sector corporation soon after 
Independence. 


Giant Complex: Over the last half-century, it has grown 
into a giant aeronautics complex with 12 divisions in 
five states—Karnataka (Bangalore), Maharashtra 
(Korwa and Nashik), Andhra Pradesh (Hyderabad), 
Orissa (Koraput) and Uttar Pradesh (Lucknow and Kan- 
pur)}—employing over 44,000 highly skilled technicians, 
engineers and scientists. 


HAL’s first indigeneously designed and manufactured air- 
craft was the HT-2 trainer, which made its first successful 
test flight in August 1951. The subsequent period saw HAL 
producing the Marut, Kiran, Pushpak, Gnat, Alouette and a 
number of other aircraft, helicopters, aeroengines, avionics 
and related hardware. 


The major aircraft project now underway include the Anglo- 
French Jaguar, the Soviet MiG 27M, the German Dornier 
228 and Chetak and Cheetah helicopters (the Indian version 
of the French Aerospatialle Alouettee and Lama). 


Advances: Among its technological advances, HAL 
counts high quality aircraft design with honeycomb 
bonded structure, application of boron and carbon com- 
posites, structural optimisation, damage tolerant 
designing and aeroelastic tailoring. 
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In the field of manufacture of avionic equipment, capabili- 
ties have been built for production of computer-aided 
printed circuit board design and computer-aided numerical 
control printed circuit board drillings and etching, among 
others. Hybrid micro electronics plants have also been 
established which can produce intricate multilayer hybrid 
circuits with both thick and thin film technologies. 


In the area of aircraft production, a number of advanced 
technologies like integral, chemical and photochemical 
milling, machining of honey combs, electronic beam 
welding and vacuum brazing among others, have been 
developed. 


HAL has also made progress in the field of production of 
forgings and castings with a major portion of these 
required for the aircraft and aeroengine programmes 
being produced within the company. 


HAL’s castings cover a wide spectrum of metals, alloys 
and processes and it has the only foundry in India 
producing such large castings of radiographic standard. 


Test Range To Be Shifted From Baliapal 
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[Text] New Delhi, 8 Nov—The Prime Minister, Mr V.P. 
Singh, in a letter to Mr Samarendra Kundu, MP 
{member of Parliament], has agreed to shift the site of 
the national test range from Baliapal to some other place 
and has agreed to examine alternative sites for its loca- 
tion. The letter said with regard to “the State Govern- 
ment’s views in the matter, alternative sites will be 
examined within the overall interest of the country.” 


A delegation, consisting of mostly Orissa Janata Dal and 
CPI (Communist Party of India] MPs, led by Mr Kundu 
met the Prime Minister yesterday and handed him a 
letter signed by the MPs—Mr Bhagey Goverdhan, Mr 
Bhajman Behera, Mr Srikanta Jena, Mr Bhawani Sankar 
Hota, Mr Rabi Narayana Pani, Mrs Mira Das, Mr 
Sarada Prasad Nayak, and the CPI leader and MP Mr 
Loknath Choudhury—demanding the shifting of the 
national test range sites from Baliapal. 


The delegation told Mr V.P. Singh, that the location will 
destroy a lush green area. They described it as “an oasis 
in the desert of Orissa.”’ Mr Singh told the delegation 
that the Orissa Government has objected to the location 
of the site and therefore the national test range site will 
not be located at Baliapal. The Government is looking 
for alternative sites, he added. 


Earlier Prof Madhu Dandavate, Finance Minister, had 
written to the Prime Minister requesting him to shift the 
site. There was also resistance at Baliapal regarding the site 
since 1983. Various delegations have met the Government 
in this regard. 
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Software Export Target Increased 
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[Text] Bombay, Dec, 7—The Department of Electronics 
(DoE) is understood to be actively considering raising 
the software export target to Rs.[rupees] 2,500 crore by 
1995, considering the enormous potential and India’s 
capabilities in this field. The official target fixed earlier 
was Rs, 1,500 crore. 


Current projections show that in the next five years, the 
global demand for software will almost treble from the 
present level of $127 billion to $300 billion by 1995, 
India’s present level of export at Rs. 160 crore, hardly 
touches the tip of the iceberg. 


Mr. Minoo H. Mody, Chairman of the new 100 percent 
software export venture, Hexaware Infosystems Limited, 
promoted by Apple Industries Limited says, “as a 
country which has the | 1th largest brain power in the 
world, India is ideally equipped to make a significant 
mark in the global software export market.”’ He says the 
principal limitation which the industry suffers from is 
shortage of manpower. 


The Government has recently announced a new policy 
whereby private sector is permitted to conduct approved 
computer training programmes. This wil! ensure adequate 
trained manpower to carry out software development within 
the country. 


The current year target for export of software is Rs. 300 
crore and Mr. Mody says this will be achieved. Asked 
whether Rs. 2,500 crore was too tall a target for the 
country to achieve by 1995, he says even then we will be 
touching only 0.5 percent of the world market. 


Experts have given the opinion that India is capable of 
going up to five percent of the world market by 1995, 
which means $15 billion (Rs. 25,000 crore). Considering 
this potential, then the target of Rs. 2,500 crore does not 
appear to be a tall order. 


The promotion of software export requires two other 
prerequisites—communications and hardware. Software 
exports will have to be related to main frames and super 
main frames. 


Software export has been accorded the highest priority 
by the Government of India. The decision to exempt 
software export from tax and the customs duty reduction 
for hardware imports for software development will 
further enhance the profitability of companies engaged 
in software exports and provide an impetus to the growth 
of this industry in the country. 
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Retiring Admiral Comments on Navy Needs, 
Strength 


Submarines From USSR 


914S0322A Bombay THE TIMES OF INDIA 
in English 21 Nov 90 p 11 


[Text] New Delhi, 20 Nov (PTI)}—The Indian navy has 
acquired eight more Soviet type 877-submarines, the last 
of which would be delivered soon, according to the chief 
of the naval staff, Admiral J.G. Nadkarni, 


The acquisition will balance the navy’s existing fleet. 


However, the naval chief said there was no programme at 
present to acquire more nuclear-powered submarines. “We 
wanted to experiment and train ourselves on nuclear pro- 
pulsion and it was for this we had acquired the "INS 
Chakra“ from the Soviet Union on lease,” he said. 


Admiral Nadkarni who retires on 30 November after 41 
years of distinguished service in the navy told newsmen 
here, besides this, India was acquiring four highly sensi- 
tive anti-submarine warfare vessels, two of which, 
including “INS Absihak,” had already been received 
from the Soviet Union. 


The lease of “INS Chakra,”’ which was received by 
Indian navy in February 1988 expires early next year. 
The naval chief was tightlipped about whether the lease 
would be extended. He said, “We have to keep our 
options open as world fossil fuel reserves are fast drying 
up and by the turn of the century, nuclear propulsion 
could be the only alternative.” 


About the new Soviet acquired anti-submarine patrol 
vessels, he said these were necessary for guarding the 
fleets anchored on the shores and could also be used for 
off-shore fleet anti-submarine operations. 


He said Pakistan’s acquisition of the submarine launched 
harpoon missiles had added a new dimension to naval 
threats in the region and the acquisition of these was to 
offset the threat while warships were berthed on shore. 


Admiral Nadkarni expressed alarm over the dwindling 
of the Indian naval fleet with progressive decommis- 
sioning of the Petya warship and indegenious Leander 
fleets. He said by mid-90s, India would be short in 
numbers game, but was hopeful that it would be making 
up by new acquisitions. 


He said docking facilities, both in Bombay and Vishaka- 
patnam were being expanded to enable ships with larger 
displacements like the “INS Viraat”’ to berth. He said the 
project report for the country’s third naval base at 
Karwar had been submitted to the government and work 
would start once the government released funds. 


About the situation in the Gulf, he said with over 100 
warships in the region, Indian navy needed to be “watchful.” 
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Strength Under Requirement 


91AS0322B New Delhi PATRIOT in English 
20 Nov 90 p 5 


[Text] Retiring Chief of Naval Staff Admiral J.G, Nad- 
karni has said that the optimum size of the Indian Navy 
by 2000 AD should be a balanced force built around a 
25-30 frigate-destroyer nucleus. 


It should be a judicious mix of surface, submarine and 
the aerial component so that it could cater to the growing 
maritime interests in the years to come. The size of the 
Navy today is nowhere near our requirements. 


The Navy should grow according to our maritime inter- 
ests and requirements and compared to those interests 
and requirements we are certainly nowhere near what we 
need, he maintained. 


The implementation of the concept of Exclusive Eco- 
nomic Zone and the sanction of “pioneer investor” 
status by the United Nations under the Law of the Sea 
for exploitation of a 150,000 sq km under sea plot for 
mineral-rich nodules 2,000 miles south-west of the 
Indian coast in the mid-Indian Ocean would require 
more ships than we have now. 


Admiral Nadkarni indicated that the eighth Kilo class 
submarine will be acquired from the Soviet Union 
shortly and the first licence-produced German subma- 
rine will be commissioned early next year and the second 
will be launched at Mazagon Docks shortly thereafter. 


For the replacement of the Vikrant aircraft carrier the 
concept design has been completed with the help of a 
French firm and it is expected that the Government will 
soon clear the preliminary design. 


The Naval Design Bureau is capable of designing sub- 
marines but there are no plans at the moment to make an 
indigenous submarine or to go in for nuclear propulsion. 
The Naval Chief admitted that the multi-crore subma- 
rine production infrastructure could gather rust after the 
completion of the two-vessel HDW project. 


Admiral Nadkarni also stated that given the rate of 
decommissioning of naval vessels by 1995 the numbers 
will go down unless more are bought from foreign 
sources. But that depends on the availability of hard 
foreign exchange. 


Press Council Rules Against Shourie Excerpts 


91AS0328A Madras THE HINDU in English 
14 Nov 90 p 7 


[Text] New Delhi, 13 Nov (PTI)}—The Press Council has 
held the reproduction by the magazine SUNDAY of 
excerpts from the book “Satanic Verses”’ to be an aberration 
from the path of ethical rectitude. 


The Council said the magazine had over stepped, 
although inadvertently, the limits of prudent restraint 
required in matters relating to religion. 
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The Commissioner of Police, Hyderabad, had in a 
complaint maintained that the publication tended to 
disturb the communal peace in the city. 


SUNDAY in its defence had said the excerpts were 
reproduced not from the proscribed book but from 
another foreign journal IMPACT INTERNATIONAL to 
inform the public as to what the Muslims in the UK 
objected to in the book. 


SUNDAY also denied any ill-will and offered regrets for 
any unintentional hurt to the religious conviction of any 
community. 


The Council, which met under the chairmanship of Mr 
Justice R.S. Sarkaria, made similar observations 
regarding observance of professional restraint and cau- 
tion in dealing with sensitive matters of communal 
nature while disposing of 2 complaint against the 
Kannada monthly VIKASA DEEPIKA. 


This complaint had been moved by the Anjuman Itti- 
faqul Muslimeen-al-Alam, Mangalore, against an article 
on the marital life of Prophet Mohammed. 


Charge rejected: The Council rejected the charge against 
the Kannada weekly GADINADA SANCHARI that it 
had attempted to defame the complainant, Mr C. 
Mothiram, by publishing a report captioned “Attempt to 
secure Congress-I ticket by $.P. Choudhary Mothiram.” 


The Council also held that THE TRIBUNE accepted and 
published in good faith a spurious advertisement on sale 
of a unit of a limited company. The “slip,” it felt, was 
unfortunate but unintentional. 


Plea to media: Upholding the defence of the Press Trust 
of India against a complaint of the Assam Government, 
the Council asked the media to observe “utmost care”’ to 
ensure that it did not whip up any disruptive feelings 
while dealing with sensitive matters. 


The complaint had alleged that the agency report carried by 
THE STATESMAN under the heading “100 massacred in 
Assam, police van blown up,” was grossly exaggerated and 
based on unverified facts. 


The Council accepted the defence of the agency that it 
had balanced its report with the counter version and that 
it could not be held responsible for the sensational 
headline in the newspaper. 


Hyderabad: Police Surprised, Situation 
Uncontrollable 


91AS0316G Bangalore DECCAN HERALD in English 
9 Dec 90 p 7 


[Article by R. Akhileshwari, DH News Service: “Hyderabad 
Violence: Police Caught Unawares’’] 


[Text] Hyderabad, Dec. 8.—The ferocity of yesterday’s 
violence in the old city which claimed 13 lives has been 
unprecedented. Clearly, the police were caught unawares 
and were hard put to bring the situation under control. 
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The old city was barely returning to normalcy since curfew 
was lifted three weeks ago when communal trouble started 
all over again. The spree of stabbings started on Monday 
last, two days before kar seva was to be resumed at Ayodhya. 
At least six persons were killed and scores were injured. The 
climax, however, came yesterday. 


Following police raids on some houses in the old city 
during wiiich weapons were seized, a crowd of about 200 
persons staged a demonstration in front of the Kul- 
sumpura police station in protest against the searches 
and seizures. However, all of a sudden a group of 29 to 
30 people started to attack houses belonging to a partic- 
ular community. They attacked the inmates, destroyed 
furniture and other valuables and set them on fire. This 
led to the clash of the two communities who openly 
stabbed each other on the roads. 


Mindless Violence: The trouble originated from Sabzi- 
mandi area under Kulsumpura police station limits, 
when two groups clashed with deadly weapons. Police 
intervened to restore peace and fired at two places. Such 
was the mindless violence that an infant was stabbed to 
death and at least three children aged less than about 
seven years received stab injuries. This is the first time 
since 1984 that group clashes have taken place. 


News of the clashes spread like wild fire and provoked 
violence in other sensitive areas too. 


Police averted an ugly situation from turning worse at the 
Osmania Hospital mortuary as grief-stricken relatives of the 
dead persons turned aggressive. 


Meanwhile, the anti-Channa Reddy group has 
demanded the resignation of the Chief Minister since he 
had failed to control the deterioiating law and order 
situation in the State. 


Speaking on behalf of the group, Mr P. Janardhan 
Reddy, MLA [member of Legislative Assembly], said 
ever since the death of notorious criminal Sardar on 
October 11, stabbings and murders had become the 
order of day in the twin cities. As many as 75 people had 
been killed. 


The people in the old city were so panic-stricken that 
many had started migrating to other areas. Meanwhile, 
the extremists seem determined to take their revenge for 
the killing of 10 of their sympathisers at Narmetta in 
Warangal district on Wednesday. They were killed in an 
exchange of fire between police and the sympathisers of 
extremists who were staging a dharna seeking the release 
of one of their colleagues from police custody. 


On the previous day extremists had kidnapped 19 persons 
in the district. Following the police firing, they abducted 
six more besides attacking Pembarthi police station on 
Thursday. On Friday, they shot dead three policemen in 
Adilabad district. The constables were ambushed near 
Bellampally as they stood guard over a magazine of explo- 
sives. The extremists, however, did not take away either 
the explosives or the weapons of the dead policemen. So 
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far, 18 policemen have been killed in two similar incidents 
of ambushing in the district since 1987. 


War-Like Situation: A war-like situation is developing in the 
State with the Government deciding to harden its stance 
with regard to the extremists. Although the Chief Minister 
had said after the Narmetta incident that there would be no 
change in the Government’s liberal policy, it has now 
directed the police to get tough with the extremists. 


A Government press note says clear instructions to 
police had been given to put down any attempt to 
coercion and blackmail, with a firm hand. What hap- 
pened on December 5 at Narmetta, in Warangal district, 
is yet another attempt to terrorise the police and prevent 
them from discharging their responsibilities under the 
law, to society. 


Meanwhile, the Andhra Pradesh Civil Liberties Com- 
mittee on Friday appealed to the People’s War Group 
(PWG) to free all the 25 persons it had taken hostage, 
and thus prevent the violence which would otherwise 
ensue. 


PAKISTAN 


Rational Indo-Pakistan Relation Seen Emerging 


91AS0300E Lahore VIEWPOINT in English 
22 Nov 90 p 7 


[Text] Whatever IJI I[islamic Jamhoori Ittehad] eaders 
and their specialists in dirty tricks had to say about 
Indo-Pakistan ties before and during the October elec- 
tion campaign, Prime Minister Nawaz Sharif’s recent 
statements on the theme evidence a sensible shift of 


policy. 


Even after making more than due allowance for election- 
eering hyperbole and polemics, the slanderous attacks 
made against the PPP [Pakistan People’s Party] leaders’ 
responsible approach to sub-continental problems 
betrayed a total lack of scruple and did grave injury to 
the image of Pakistan’s political leadership, both at 
home and abroad. Apart from the many fabricated 
reports about Benazir Bhutto circulated by the IJI or 
other disinformation cells, for many months there was 
much aggressive talk of readiness to hit back at India if 
it made any suspicious move; repeated declarations were 
made about extending the Jehad in Afghanistan to 
Kashmir in order to liberate this territory; stories were 
spread about Indian saboteurs; and the chauvinists’ 
favourite slogan of hoisting the green flag on Delhi’s Red 
Fort was heard once again. 
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Towards Normalcy 


Gratifyingly (since the IJI’s victory has been certified by 
heads of the Establishment, and later even by the US. 
Viceroy) this juvenile rhetoric had been allowed to subside. 
After assuming office, the Prime Minister has spoken with a 
new sense of responsibility and has outlined what appears to 
be a sane plan for establishing friendly relations with India, 
so that the region can move towards stability and avoid 
nuclear competition, Nawaz Sharif has also denied that he is 
a fundamentalist and disclaimed that he may owe a political 
debt to the fundamentalists which would impinge on his 
moderate policies. He has also said that he looked forward 
to his meeting with the Indian Prime Minister at the 
SAARC [South Asian Association for Regional Coopera- 
tion] summit in the Maldives, and hoped to discuss all 
Indo-Pakistan disputes, including the Kashmir issue, with 
his Indian counterpart. He explained to an Indian journalist 
that, while his Government gave moral support to the 
Kashmiris’ political struggle, it would not give them the 
wherewithal for an armed revolt, and that he viewed the 
East Punjab tangle as purely a domestic matter for India to 
deal with. Perhaps, partly in response to these statements, 
India’s new Prime Minister Chandra Shekhar has, in his 
first Press interview, reciprocated these sentiments and said 
that he would try to ensure that India and Pakistan begin to 
live like brothers. It has also been decided that meetings of 
the two Foreign Secretaries will be resumed fairly soon. 
These developments after political change in both States 
augur well for the future. 


One would like to hope that Mian Nawaz Sharif will not 
change course either on account of adverse opinion 
within his alliance or the well-earned gibes that the PPP 
may fling at him for performing a somersault. The stakes 
involved in rationalizing Indo-Pakistan relations for the 
two countries and their peoples are so high that the right 
course must be pursued by both Governments with an 
earnestness that can produce results. 


Nuclear Technology, Heroin Export Said Viable 
Economic Options 


91AS0300C Islamabad THE MUSLIM in English 
22 Nov 90 pp 1, 6 


[Article by Brig (R) S.A.I. Tirmazi] 


[Text] Pakistan is currently beset with a number of crises 
and it is certainly heartening to hear President Ghulam 
Ishaq Khan talking boldly and emphatically to the United 
States and asking it to keep its blood money. The President 
has directly tied U.S. aid to sovereignty and has called upon 
the people of Pakistan to tighten belt and be prepared for 
sacrifices. Since the President’s call is matched by a mass- 
mandated Prime Minister Nawaz Sharif, Pakistan’s eco- 
nomic and foreign policy perceptions, appear clearer and 
more promising. 


The general mood and response in the country is so 
upbeat that even the vanquished PPP [Pakistan People’s 
Party] leadership is also joining the national chorus of 


SOUTH ASIA 31 


‘keep the peanuts’, ‘Yankee go home’, a beat they failed 
to discern and demonstrate during the hustings. The 
President’s call is not an empty rhetoric, nor is he playing 
to the gallery. It is a frontal replay of solid strength he 
secretly gave to General Zia during 1979 when the aid 
was cut off and then the United States crawled back to us 
during 1981, flying the Afghan Mujahideen flag. 


Among the aid-receiving countries, Pakistan has been a 
model for disciplined money management, if not for 
economic development, though we were touted to be one 
in the early 60s. The current debt watermark of around 
21 billion dollars appears frightening, but when seen 
against the debt power of heavyweights like Brazil, 
Turkey, Mexico and some other Asian tigers, we present 
a humble picture, especially if population is taken as one 
of the vital criteria of ability to repay. 


Egypt's debt is 50 billion dollars for a 50 million popu- 
lation. Korea’s is in the same league. Turkey too has a 
heavy borrowing. The Turkish lira which in 1980 had a 
parity of 1:50 is now 1:600 lira, a 32 times devaluation. 
However, Pak rupees [Rs.] vis-a-vis dollar has moved 
from Rs. 10 to Rs. 24 in an 18-year period, which speaks 
volumes of our monetary management by Ghulam Ishaq 
Khan and others. 


Pakistan despite the trauma of 1971, has continued to 
service its debts with singular regularity and has even 
been repaying the debts dating back to pre-1971 Paki- 
stan. We received no write-offs, no reparations from 
India for her act of aggression against us and to cap it all, 
received no aid from friends between 1971-75. On the 
other hand the U.S. wrote off 30.09 billion dollars in 
debt-owned to it by India, thereby saving the Indian 
economy from virtual collapse. The Indians exploited 
the ‘debt bomb’ and got away with an unspecified 
moratorium, which gave tremendous relief to their 
economy. More recently, Egypt has been given write-off 
of U.S. 7.00 billion dollars and probably more has been 
agreed to under the table. Why Pakistan must not be 
given an instant and real relief, despite its excellent track 
record, boggles one’s mind. The current compounded 
crisis, in its economic and security dimensions, is 
nothing else but for and by the United States and its rule 
the world Israel megalomania. 


Whilst restructuring our economic blue prints may 
require some time, immediate bolstering can come from 
three sources, in order of priority they are: belt tight- 
ening, debt moratorium of 5 years and from export of 
nuclear technology. 


—Belt tightening could yield at least Rs. 20 billion and 
certainly reduce internal debts if expertly planned and 
honestly executed. Demonstrations of simplicity and 
Islamic life-style must also flow, in real earnestness, 
from top to the lower echelons of society. 


—Debt moratorium can save 2.00 billion dollars and 
ward off the imminent crisis, whilst allowing us to 
shop around in a currently depressed arms bazar to 
keep up-to-date our defence system, which in any case, 








32 SOUTH ASIA 


is not entirely U.S. dependent, as is innocently per- 
ceived to be. This will also rescue our economic policy 
from being tailored by the IMF, which for helt cash 
transfer of 200.00 million dollars imposes disastrous 
import-inflation prescriptions on us. 


Increased internal nuclear facilities—export of nuclear 
technology. The breakthrough achieved in nuclear tech- 
nology, especially, in the ‘reversal route’ has given Paki- 
stan a tremendous twin advantage; 200/300 megawatt 
plants can be built partly-exclusively in Pakistan and 
could go a long way in reducing the power gap whilst the 
debate on Kalabagh, etc., goes on. Moreover, technolog- 
ical perfection, has brought home possibilities of Paki- 
stan being able to export nuclear powerplants as well as 
defence-oriented units at around half the price of the 
current contenders in the nuclear market. Some insiders 
view this factor to be the most galling one, for the United 
States to swallow and hence her unprecedented pressure 
on Pakistan. 


Nuclear technology exports could yield as much as 
2.00/3.00 billion dollars per year with the added advan- 
tage of receiving full payment upfront: which a number 
of countries are prepared to do. Moreover, the policy of 
privatisation of economy now seen in the light of a 
massively mandated federal government and the stable 
harmonious centre-province relations all around, lends 
more credibility than that of the past two years, when 
economic privatisation policy was cancelled due to a 
number of factors. By all accounts and assessments, 
despite the clouds of disaster lingering on the region and 
on Pakistan, an economic turn around is not viewed as 
too optimistic, especially in view of the fact, that the two 
principal stewards of Government, President Ghulam 
Ishaq Khan and Prime Minister Nawaz Sharif are both 
basically economics-oriented with good track records of 
resource management capability and more than anything 
else, have little reason to have a stand off relationship 
which bedevilled Pakistan during the Zia- 
Junejo-Ishaq-Bhutto years at tremendous cost to our 
strength and democracy. Ghulam Ishaq Khan-Nawaz 
Sharif cordial relationship can bring in | to 2 billion 
dollars foreign investments from Pakistanis abroad as 
well as some Arabs looking for safe investments. 


Whilst all the afore-mentioned scenarios and possibili- 
ties appear credible and achievable, we must not allow 
our sovereignty to be compromised nor permit any 
interference in our internal affairs. Let’s pause for a 
moment and ask why is United States still entangled in 
our efforts on the Narcotics control? We know its ‘pro- 
duction’, ‘cycling’, ‘enrichment’ and ‘marketing’. It is 
nature’s atom bomb, gifted to us for putting it to good 
use and we can also earn foreign exchange from its sale 
proceeds. The U.S. teams and advisers on narcotics 
should better pack-up and if they have any fears, they 
must exercise better contro! on their borders and on their 
people. Our sufferings and sacrifices should not be for 
somebody else’s comforts and conveniences. 
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Doomsday analysts say that in our battle for ‘sovereign 
survival’, the ‘heroin option’ should not be discounted 
and we must go to the length of seeking refuge in the 
religous edict, that, when faced with death, even carrion 
is permitted to be eaten. If the United States, to protect 
its interests, can have 5 million Muslims slaughtered in 
the Iraq-Iran war, Afghan Jehad, Palestinian occupation, 
and now brings the region into the vortex of an infernic 
war, why cannot we officially export heroin, as a medi- 
cine, to other countries. [sentence as published] It could 
yield us over 10.00 billion dollars a year. After all heroin 
option was exercised by the CIA to fund and fight its 
‘dirty wars’ in Nicaragua when Congress cut off its purse 
strings. We would only be done it [as published] in an 
open and purely businesslike manner to earn much 
needed foreign exchange for our defence needs and other 
development projects. 


Let us judiciously, wisely and courageously employ the ‘debt 
nuclear, heroin bomb’ options to advantage. Turning 
strength to weakness and weakness to strength depends on 
intent and capability. But first the United States must 
reduce its presence in Pakistan. The 1,200 odd hangerson 
and the Justice Council Cell and over 300 drug enforcement 
agency operators need rest and recreation and an early 
Christmas back home. This would also stop them from 
going around hunting politicians and making them to create 
problems for the new government. 


Editorial Views New Cabinet, Prioritizes Issues 


91AS0300K Islamabad THE MUSLIM in English 
1] Nov 90 p 4 


(Editorial: ““The New Cabinet”’] 


[Text] The new 18-member Federal cabinet sworn in on 
Friday along with 2 advisers combines some experienced 
hands with new faces. The weightier assignments such as 
foreign affairs, economy and defence have gone to experi- 
enced technocrats, i.e., Salabzada Yaqub Khan, Sartaj Aziz 
and Advisor Ijlal Haider Zaidi, respectively. Rana Chandar 
Singh’s induction, apart from having significance at the 
level of giving representation to the minorities, could well 
have a positive impact on the troubled province of Sindh, in 
particular. In this context the two ministers taken from the 
MQM [Muhajir Qaumi Movement] are also expected to 
make a useful contribution. 


Another allied party of the IJI [Islamic Jamhoori Itte- 
had], the JUP [Jamiat-i-Ulema-i-Pakistan] (Niazi 
Group) has also been given representation while the 
ANP [Awami National Party] remains out of the fold. 
However, the political party conspicuous by its absence 
is the important component of the alliance i.e., the 
Jamaat-e-Islami. Of course, the Jamaat may be holding 
Out to secure some key portfolios for itself and we may 
yet see it represented as the cabinet is expanded in the 
days to come. 


Some effort has been made, it seems, to keep in mind 
provincial imperatives as well. No province has been 
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entirely neglected in the process of cabinet formation 
even as Punjab, with its preponderant population, has 
nine ministers. An interesting aspect of the cabinet is its 
quota of ‘sons’. Ejaz-ul-Haq, Ali Gohar Shah and Mur- 
taza Jatoi now have the opportunity to demonstrate their 
merit beyond possessing surnames clearly placing them 
in a position of advantage. Be all that as it may, the 
cabinet is expected to be greater than the sum of its parts. 
The new team takes over at a time when the country is 
faced with formidable challenges that the nation can 
meet only with a high degree of unity and resolution. The 
themes of reconciliation, self-reliance and sovereignty, 
stressed by the President in his address to the joint 
session of the Parliament merit consideration. 


As a Starting point, perhaps nothing is as important as 
national reconciliation. Only a polity that is not riven by 
distrust and bitterness can take charge of its own destiny 
and set about achieving the goals of genuine develop- 
ment strengthening defence and ending dependency. 
How the new cabinet conducts itself in office will have 
an important bearing on settling the questions being 
raised by certain quarters with regard to the legitimacy of 
the election exercise. It will also have to contend with the 
very high expectations of the electorate not least because 
the previous elected government, charged with corrup- 
tion and incompetence, was not allowed to complete its 
tenure. The new cabinet should not misread either the 
nature of the opportunity before it nor the sensitive, 
perhaps critical nature of the task at hand. 


IJI Regime Said Facing Worst Economic Crisis 


91AS0300B Lahore VIEWPOINT in English 
22 Nov 90 p 6 


[Text] Apart from the continuing debate over its creden- 
tials as a properly elected government—with its position 
weakened further by the suspension of ten senior offi- 
cials on charges of election rigging in Balochistan—the 
new IJI [Islamic Jamhoori Ittehad] regime has to cope 
with the country’s worst-ever economic crisis. The mess 
created by past wayward policies, proxy foreign adven- 
tures and the absence of realistic economic planning has 
been made a great deal messier during the last three 
months. Most economists believe that Pakistan has been 
rushed to the very brink of disaster as a result of the 
deliberate delay in reacting to Gulf events and their 
easily predictable consequences, the massive squan- 
dering of public funds in support of the IJI’s election 
campaign, and the abject surrender before the IMF's 
harsh conditionalities in the hope of obtaining more 
loans from traditional lenders. Since the Care-takers 
foisted on the country by the Presidential diktat were 
interesied only in winning the elections somehow, 
anyhow, they used every trick in the book (and some that 
were new even for Pakistani experts) to achieve their 
pre-planned victory. The large-scale diversion of reserve 
and development funds—which could have cushioned 
our fall—has added to the economic muddle in which 
the Government seems to be floundering. 


SOUTH ASIA 33 


While admitting that all the complications are not of this 
Government’s making, it has clearly failed to take 
prompt corrective measures to deal with the problems it 
faces. The week-long transporters’ strike was triggered by 
hamhanded implementation of the hurriedly-drafted 
Qisas and Diyat Ordinance. A little forethought should 
have convinced the decision-makers that this was not the 
best way to Islamise traffic control or reduce road 
accidents. The remedial measures adopted after the 
damage was done could have been taken earlier if 
Government had had the good sense to consult the 
transporters and drivers unions before they took the 
impracticable decision and started implementing it. 
Similarly the subsequent strike by oil-tanker owners 
could have been avoided. This would have saved the 
people a great deal of inconvenience and prevented the 
loss of many crores of rupees. 


As for the basic issue of oil price increase, the extent of 
the increase is certainly not justified by what Pakistan 
will have to pay for its future oil purchases. Obviously, 
the Government is using the Gulf situation to raise 
prices and cost of services in order to reduce its bud- 
getary deficits that are about to hit the ceiling. At no 
stage has the management of Pakistan’s economy been 
subject to economic common sense; even today no real 
effort is visible to check double-digit inflation that has 
begun to squeeze the vast majority of our people. The 
obvious course for Government is to raise direct taxes, 
including a tax on agricultural incomes, and persuade 
those who can afford to do so to make some sacrifice in 
the interest of the country’s economic stability. 


The fact must be faced that the larger part of Pakistan’s 
resources has always been devoted to non-development 
expenditure, and all essential sectors of the economy 
have been starved. The transporters’ strike having drawn 
attention to this essential part of the infrastructure 
required for the country’s progress, even a cursory exam- 
ination shows how badly it has been neglected. With 
every five-year plan sectoral expenditure on transport 
and communications has been reduced. As a result, 
whether it is road, rail or air transport or shipping, its 
increased demands have not been met even in high 
priority areas. Obviously the country can begin to 
advance on an even keel only if Government policies can 
be formulated with greater regard for the people’s essen- 
tial needs. It should be plain that little progress can be 
expected if the vested interests of those whose represen- 
tatives form bloated ministries in all provinces cannot be 
touched even during the critical period through which 
Pakistan is now passing. 


Government must accept that before any plans for the 
country’s economic renovation can be implemented, its 
structural weakness must be overcome. The required 
infrastructure is run down to such an extent that it 
cannot carry the burden of any further development. 
How will it be repaired without substantial long-term 
investment? Where will the money come from? Even if it 
is possible to borrow, how then will the promised self- 
reliance be achieved? Plainly none of the desired goals 
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can be brought nearer without overhauling the present 
system of taxation. Lastly, not only must economic 
policies be geared to the country’s basic needs, it is 
equally essential that Pakistan’s approach to major for- 
eign policy issues must be reviewed and changed. Other 
factors apart, by maintaining a position of confrontation 
in both east and west, Pakisian has accepted burdens 
that it simply cannot afford. The vast changes in the 
global situation also need to be kept in mind. Govern- 
ment must henceforth try not to base its policies on 
worn-out cliches or slogans and should seek the help and 
guidance of all other parties and groups, so that it can 
evolve policies that are workable and will serve the 
national interest. 


Consumer Goods Price Control Urged 


91AS0300F Islamabad THE MUSLIM in English 
11 Nov 90 p 4 


[Text] One of the first assurances given by the new Prime 
Minister [PM], Mian Nawaz Sharif to the nation was that 
his government would not allow the people to collapse 
under the burden of sky rocketing prices of consumer goods. 
This was a bit of foresight on the part of the PM since he 
obviously anticipated the graph of consumer goods prices 
showing an upward swing soon after he assumed office. 
Unfortunately, his fears have proved to be accurate but the 
succour promised to the common man is yet to be dis- 
cerned. The official machinery entrusted with the task of 
keeping a check on prices has obviously not addressed the 
task. Dealers appear to be fixing prices at will and the 
hapless consumers are constrained to buy at these arbitrarily 
fixed prices in order to keep body and soul together. Things 
have come to a pass where mere existence has become an 
effort of gargantuan proportions for the average household. 


The price of atta which has been progressively increasing 
over the years now stands at just under Rs.[rupees] 4 per 
kilo and there is no knowing when the next hike in its 
price will break the back of the common man. Meat, red 
or white, is rapidly becoming a rare luxury. With mutton 
selling at Rs. 50 the kilo, beef at Rs. 32 and Shaver 
chicken at Rs. 30 (at the weekly bazaars), people have to 
turn to vegetables but there is no relief in that sector 
either. Onions, the very basic ingredients of Pakistani 
cuisine, are selling at Rs. 16 per kilo in the open market 
but can be had two rupees cheaper in the bazaars. 
Tomatoes are even more expensive. They have to be 
bought at Rs. 20 per kilo when the occasion arises. Most 
people, therefore, have to do without them. Garlic, 
another prime constituent of the native cuisine, has 
soared to Rs. 64 per kilo and promises to touch greater 
heights. The prices of most other vegetables are also 
beyond the reach of the common man. 


The government does not have to import livestock and 
poultry, so the high prices of meat are exasperating. 
Ways have to be found to check the price rise of essential 
goods and to keep butchers and poultry dealers, for 
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instance, from fixing their prices in sympathy with other 
prevailing prices. Pakistan being an agricultural country, 
there should be no dearth of indigenous vegetables and 
none (except onions recently), have to be imported. It is 
incumbent on the new set-up to give this crucial matter 
its immediate attention. If something is not done soon 
about ensuring the public’s access to essential goods at 
reasonable prices, the Government could have an ugly 
situation on its hands. 


Oil Price Hike Said Stoking Inflation 


91AS0300G Lahore VIEWPOINT in English 
22 Nov 90 p 14 


[Text] The long-postponed decision had finally to be 
taken by the newly-elected Government when it 
increased the prices of oil, petroleum and lubricants by 
41.5 percent. By all standards, it is a steep increase and 
contrary to the election-time promises made by the IJI 
{Islamic Jamhoori Ittehad]. 


Earlier the Government had stated that the increase in 
POL [petroleum, oil, lubricants] prices would not be 
more than 25 percent. A decision to increase the prices 
should have been taken by the Care-taker Government 
of Mr. Jatoi but considering its political fallout in the 
highly-polarised atmosphere before the elections and its 
impact on the outcome of the results, Mr. Jatoi did not 
take the unpopular decision. However, it has proved 
more costly. An increase of 25 percent then would have 
offset the huge loss the Government has incurred. 


The PPP [Pakistan People’s Party} Co-Chairperson, Ms. 
Benazit Bhutto, had predicted that the Government 
would raise oil prices by 38 percent. This was immedi- 
ately denied by Islamabad. Subsequent events have 
proved that she was right. Now it has turned out that the 
Government has agreed to fulfil all the conditionalities 
of the IMF, though till yesterday the IJI leaders had been 
proclaiming that their Government would not yield to 
IMF pressure. 


The Government is now reported to be working on raising 
the electricity and gas tariff by up to 41 percent. It is feared 
that as a consequence of the enhancement of POL prices and 
electricity and gas rates, the inflationary pressure on the 
economy would be of the order of 15 percent, if not more. 


The increase in POL prices has been immediate. Fares 
have been unilaterally raised by the transporters. The 
prices of items of daily use have gone up. To cushion the 
shock, the Government announced a package of relief 
measures, including exemption of certain public trans- 
port vehicles from import duty. These measures will, 
however, benefit the transporters more than the 
common man. The transporters have given demonstra- 
tion of their power during the wheel-jam strike over the 
Diyat and Qisas laws. The commuters are the ones hit by 
the price-hike. All that the Government has done by way 
of relief to the salaried class is a Rs.[rupees] 20 to Rs. 50 
increase in conveyance allowance which is peanuts. 
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However, the Government has asked the private sector 
to grant a similar increase in transport allowance to their 
employees. But it is more a request than an order. 


The POL price hike was followed by the strike by oil 
tanker owners and petrol distributors who are 
demanding an increase in their commission and freight 
charges. They have come out with old demands. 


Bazaars Viewed as Potential Deterrents of 
Profiteers 


91AS0300H Islamabad THE MUSLIM in English 
1] Dec 90 p 4 


[Text] Living has become a day-to-day problem for the 
common man, insecure in the knowledge that if he cannot 
afford today’s prices, he shall certainly not be able to afford 
tomorrow’s. After almost a month in power, the new gov- 
ernment has yet to come to grips with its onions. There is 
some respite at the Juma, Itwar and Mangal bazars but that 
is only for the first two weeks of the month, the salaried class 
running out of funds for the second half of the month. 
Oniens, for instance, sell for Rs.[rupees] |1 per kilo at the 
bazars but jump up to Rs. 14 per kilo on non-bazar days. 
What boggles the mind is the glaring disparity in the price of 
potatoes. They can be had at the bazars for Rs. 14 per five 
kilos but sell in the open market at Rs. 6 per kilo. This is an 
increase of over one hundred percent. Why the government 
cannot control this blatant profiteering, is best known to the 
government. The open market prices are a scandal. 


With effect from today, prices of consumer goods is to 
sell at the Utility Stores throughout the country at prices 
considerably less than prices in the open market. Atta 10 
percent bran extracted 20 Kg will sell at three rupees less 
than the market rate. Superior Basmati rice will sell at 
Rs. 9 per Kg as against the market price of Rs. 12 per Kg. 
A five litre tin of Soyabean Oil will cost Rs. 82 while it is 
selling for the same packing at Rs. 100. Red chillies 
powder will sell at Rs. 28.75 as against the market price 
at Rs. 45 per Kg. Sugar will sell at Rs. 1.50 less than the 
market price at Rs. 10 per Kg. Onions will sell at Rs. 10 
per Kg while the same quantity costs Rs. 14 per Kg. 
These are only some of the items. The point is, the 
government should use its authority to ensure that prices 
are either fixed at par with those of the Utility Stores or 
only nominally higher. 


There is no doubt that traders in the open market are not 
at all happy about the three bazars. At one stage, the 
Juma Bazar would start business on Thursday evening 
and carry on till late Friday evening. The regular traders 
made a great hue and cry and the high-ups had to 
withdraw the facility of the Thursday evening facility. It 
would be a very good thing if the bazars were allowed to 
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do business throughout the week because then the prof- 
iteers would just have to bring down their prices in order 
to compete with the bazars. 


Oil Price Hike Said Unjustified 


91AS03001 Lahore VIEWPOINT in English 
22 Nov 90 pp 37-38 


[Text] The IJI [Islamic Jamhoori Ittehad] which had 
promised the electors not only to hold the price line but 
also to lower it, has given the gift, within the first 15 days 
of its rule, of an average of 41 percent increase in the 
prices of petroleum products. The highest increase of 50 
percent took place in the price of kerosene, consumed 
essentially by the lowest income groups. 


The price increases effective from November 14 are: 















































item New Price Old Price 
~_ Rs. per litre Rs. per litre 
Hi Octane 14,20 10.00 
Super 12.79 9.00 
Regular 11.85 8.33 
HSD 5.65 4.20 
IDO 4.65 3.40 
Kerosene 4.95 3.30 
Lubes 14.90 — 
Furnace Oil 3,280 2,293 
_ per ton per ton 
Asphalt 5,300 per ton a 
Why Such a Rise? 


Are these increases justified? Certainly not to the extent 
they have been made. The argument in favour of 
increases is that the prices of crude have risen from $16 
to $32-35 a barrel in the open market. The argument is 
totally misleading on two counts. First, Pakistan is not 
importing all its requirements and, second, the old prices 
were fixed in 1984 with a benchmark of $30-32 a barrel, 
ruling at that time. When prices of crude dropped to $16 
a barrel, Pakistani prices were not reduced correspond- 
ingly. Pakistan imports about 3.4 to 4 million tons of 
crude annually. 


The argument advanced in favour of maintaining high 
prices at the time was that the excess profits or revenues 
accruing to the Government would be used for acceler- 
ated exploration. This argument ceased to hold good 
when the OGDC, the State’s exploration agency, was 
excluded from the budget and thus denied extra revenues 
from POL [petroleum, oil, and lubricants] products. The 
OGDC was asked to borrow in the open market for its 
operations which it is currently doing. 
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The total demand and local production of POL products is: 
































Item Consumption Production 
—_ in tons in tons 
HOBC 250,000 70,000 
Regular 830,000 830,000 
HSD 1,300,000 400,000 
LDO 300,000 300,000 
Fuel oil 3,130,000 177,000 
Kerosene oil 1,120,000 420,000 
Asphalt 165,000 165,000 








During the one year that the PPP Government was allowed 
for effective implementation of its policies, Pakistan oil 
production shot up from 42,000 barrels per day (bpd) to 
60,000 bpd—almost by 50 percent in one year. 


Pakistan has a standing arrangement of getting 20,000 bpd 
from Iran at concessional rates which is still less than $32 a 
barrel. Iran has always been, and still is, willing to supply 
more, but we have always sacrificed our own economic 
interests to the Arab Sheikhs’ sensitivities. Saudi Arabia is 
supplying 60,000 bpd, also at below our benchmark price of 
$30-32 a barrel. We have to buy less than one-third of our 
requirements in what may be called the open market. Thus, 
Pakistan is still buying most of its imports at prices below 
the level of benchmark prices of 1984 at which our domestic 
prices were fixed. 


Rupee Value 


The only difference that has taken place between 1984 
and now is in the value of the rupee. This comes to about 
25 percent. Taking into consideration our domestic 
production and exclusion of the OGDC from the budget 
and, therefore, exploration cost, increase of more than 
20 percent—or half of what has been effected—cannot 
be justified. 


Why did the Government then order this massive 
increase—and that, too, so soon in violation of its 
solemn electoral promise? A simple reason is the huge 
deficit in the budget which has been the basis of all 
conditionalities of the agreement with IMF. The Gov- 
ernment made use of the pretext of oil price increase to 
raise revenues to cover this deficit. The uncovered 
deficit in June last (in the PPP budget) was no more than 
Rs. 8 billion. After the dismissal of the PPP Government 
on August 6, the Care-taker Governments at the Centre 
and in the provinces made massive use of the State 
machinery and finances to influence election results. All 
facts are not before the public yet. Only a few have so far 
come to light. The Punjab Government released Rs. 8 
billion of its ADP [Annual Development Program] of Rs. 
9 billion for spending in less than 60 days and also raised 
a debit balance of Rs. 4.25 billion with the State Bank by 
the end of October. 


The Sindh Government employed over 14,000 people in 
45 days through the IJI and IJl-allied independent 
candidates who obliged influential people in their con- 
stituencies. The Jam Sadiq Government also overspent 
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Rs. 500 million. The Federal Care-taker Government 
also indulged in overspending on a massive scale. It is 
estimated that the original deficit of about Rs. 8 billion 
has now reached over Rs. 40 billion and may touch Rs. 
60 billion by the end of June. 


The increase in oil prices to the extent it has been 
effected has been necessitated by the massive use of State 
resources to win the elections by Mr. Ghulam Ishaq 
Khan's Care-taker Governments. Oil price increases are 
expected to raise additional revenues of Rs. 16 billion. 
Soon, electricity and gas charges and railway fares will be 
raised and another Rs. 14 billion are expected to be 
netted from these sources. 


The oil price increases are the outcome of ad-hocism 
which has been the hallmark of Mr. Ghulam Ishaq 
Khan’s management of the economy since 1977. These 
increases will have a devastating effect on the economy. 
Much of the gains that the Government will make 
through these increases will be lost in high cost of goods 
and services that it would buy. The inflation that is going 
to be unleashed would impoverish the people and may 
cripple Pakistan’s export capability and thus adversely 
affect the balance of payments position. 


Farm Incomes 


The present Government being the true heir to Gen. Zia, 
will not raise revenues from those who are in a position 
to pay. Gen. Zia had said he would not levy tax on farm 
incomes (he repealed Z.A. Bhutto’s agricultural income 
tax law). This Government will follow him and keep big 
farm incomes exempt from tax. 


Gen. Zia had said he would not implement Mr. Bhutto’s 
1977 land reforms. This Government will also not touch 
landed estates. Gen. Zia had allowed massive tax eva- 
sion. This Government will also not refer to this Gov- 
ernment will also not refer to this subject. [as published] 
Gen. Zia had written off bank loans worth billions of 
rupees. This Government will also not recover them. 


Gen. Zia had said he would denationalise industries and 
banks and it was clear that he would hand them over to 
his favourites (Nawaz Sharif was one of them). It is a 
different matter that the people had frustrated his overall 
design. This Government has also started with the same 
agenda and on a priority basis. How far it succeeds 
remains to be seen. One thing is certain. The common 
man is in for greater impoverishment. 


Country Should Be ‘Told All’ Prior to Banks 
Disinvestment 


91AS0300L Islamabad THE MUSLIM in English 
25 Nov 90 p 3 


[Text] The country is to go through its third perplexing 
exercise in devising a smooth method for denationalising 
or privatising the public sector enterprises and banks 
within five years. Of course, the task is not easy. Other- 
wise, Dr Mahbubul Haq as Finance Minister in 1985 
would have made considerable headway because of his 
passion for rapid and sweeping privatisation. The PPP 
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[Pakistan People’s Party] government, too, could not 
make any headway, barring selling 10 percent of PIA 
[Pakistan International Airlines] shares, despite Prime 
Minister Benazir Bhutto’s anxiety for privatisation fol- 
lowing Mrs Margaret Thatcher’s model. And now one of 
the six committees set up by Prime Minister Nawaz 
Sharif for a rapid transformation of the economy is 
dealing with de-regulation, de-nationalisation and priva- 
tisation. A ministerial committee of the Finance Min- 
istry headed by Mr Sartaj Aziz has now suggested disin- 
vestment of banks in phases. The public sector banks are 
sensitive institutions which must be handled with care, 
particularly because of the perilous state they have been 
in. Neither the people have enough money to buy shares 
of the public sector banks and development finance 
institutions if they are disinvested too quick, nor do the 
rich have enough funds to buy the banks if they are 
denationalised one after another hurriedly. Hence, the 
suggestion to disinvest 25 percent of the shares of banks 
first and 51 percent more in the second phase, is proper. 


But before the shares of banks are sold, the buyers would 
like to know the actual state of the banks with their very 
heavy, bad or doubtful debt. How much of the bank 
loans given to the private sector is recoverable, and how 
much of the equally large loans given to the public sector 
enterprise are good, and how and when the old loans 
would be recovered? And what would happen to the 
loans if many of those enterprises are to be sold off now? 
The people who have their deposits in these banks would 
want to know who are to be the buyers of these banks. If 
persons with a bad record or those who made their 
fortunes through heroin and other kinds of smuggling 
operations take hold of these banks, the deposits would 
fly from them quick and leave the banks largely empty. 
The profits of the five nationalised banks are so low now 
that they gave total profits of only Rs[rupees] 6 million 
to the government last year, and the budge: estimate for 
the current financial year is to be the same despite the 
very large government investment in the banks. Their 
profitability has to improve enormously if the public are 
to buy their shares. Hence, the country has to be told all 
the facts before the banks are denationalised or priva- 
tised even in the face of the resistance of their employees. 
What ought to have been a major national asset and an 
effective tool for promoting rapid economic progress has 
degenerated into a heavy liability. This process cannot 
be allowed to continue indefinitely. 


Protection of Minority Rights Emphasized 


91AS0300A Lahore VIEWPOINT in English 
22 Nov 90 pp 5-6 


[Text] The protests voiced by minority spokesmen 
against the retaliatory attacks on temples and churches 
in Pakistan—in reply to the campaign in India against 
the Babri Masjid—are fully justified. Apart from the 
earlier ugly happenings in Hyderabad and Karachi, 
recently a church in Peshawar was vandalised and a 
forsaken Hindu temple in Lahore was damaged and its 
one lone ‘pujari’ beaten up. Only a Christian MNA 
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[member of National Assembly] has had the good sense 
to point out that it is utterly wrong and unethical to 
punish the small Hindu and Christian communities in 
Pakistan for the misdeeds of Hindu fundamentalist 
organizations in India. Why did other elected represen- 
tatives choose to remain silent? What is more, the lack of 
response to Julius Salik’s appeal for protection and 
moral support to minority communities presents a sad 
reflection on the state of our polity and politics. Political 
parties that have coalesced to set up new governments in 
Pakistan, as well as those that form the Opposition, must 
speak up on such occasions and strongly condemn the 
actions of the politico-religious groups who seek kudos 
cheaply by promoting policies that help create com- 
munal or sectarian conflicts within the country and can 
foster trouble between Pakistan and its neighbours. 


Simple commonsense should help everyone to understand 
that persecution of the minorities in Pakisian cannot serve 
the cause of protecting the rights of Muslims in India or 
guaranteeing the sanctity of the many mosques that flourish 
in different parts of that country. It should also be recalled 
that leaders of public opinion among Indian Muslims have 
always said that such acts of revenge and inflammatory 
speeches made in Pakistan do not bring them strength but 
actually weaken their position. Even otherwise, if all the 
facts related to the Ayodhya incident are examined, it needs 
to be accepted that when the crunch came the V.P. Singh 
Government was able to take a firm stand. It deployed a 
huge security force to protect the Babri Masjid against the 
planned BJP [Bharatiya Janata Party] onslaught; and they 
succeeded in doing so after a large number of Hindu 
activists were shot and killed or injured, while more than 
200,000 persons were arrested in and near the town. The 
problem has not yet been settled; the new Prime Minister, 
Chandra Shekar, hopes to do so by encouraging Hindu- 
Muslim reconciliation talks and if a negotiated settlement 
cannot be found, by ieaving the matter in the hands of the 
hi, wr courts. The tense situation certainly makes it neces- 
sary that nothing should be done or said in Pakistan that will 
increase the difficulties faced by the Indian Muslims and the 
wide sections of non-Muslims who support their rights with 
courage and determination. 


It seems rather strange that the most rabid opponents of 
secularism in Pakistan condemn India with such vigour 
for failing to honour its secular Constitution fully, and 
for not being able always to guarantee to its minorities in 
practice the rights to which they are entitled in both 
theory and law. In truth, these critics of Indian commu- 
nalists have a great deal in common with them. Both 
seek to exploit religion for political ends; unable to offer 
socio-economic programmes that could appeal to the 
people, each group tries to exploit the people's honest 
religious sentiments and, thus, drum up electoral support 
for itself by raising such issues as the Ramjanambhoomi- 
Babri-Masjid affair. In fact, it could well be said that 
only those Pakistanis have the right to condemn the 
philosophy of Hindu Rashtra, propounded by the BJP 
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and the VHP [Visha Hindu Parishad], who honestly 
believe in the Quaid-i-Azam’s concept of Pakistan as a 
truly democratic State—in which there should be no 
discrimination on the basis of creed or caste. And their 
claim to be honest defenders of the Muslim minority in 
India can be substantiated only by their demanding that 
the non-Muslim minorities in Pakistan should be given 
their rights as equal citizens and complete protection 
against harassment or persecution. 


The sub-continent’s post-independence history can leave 
no doubt in any mind that Indo-Pakistan amity and 
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communal harmony in the States of the sub-continent 
are pre-requisites to their orderly development and 
progress. It also needs to be seen that there is a close link 
between inter-State relations and inter-communal rela- 
tionships, even if it is not always easy to determine 
which gets precedence in the circle of cause and effect. In 
any case, it must be accepted by all persons of goodwill 
that the maintenance of both at a rational civilised level 
is essential for redemption of the sub-continent’s States 
and for saving their peoples from continual turmoil and 
its inevitable concomitants of ignorance, ill-health and 
all the other consequences of endemic poverty. 











END OF 
FIGHE 


DATE, FILMED 
) Hh: 








